UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

SCHEDULE 14A

Proxy Statement Pursuant to Section 14(a) of

the Securities Exchange Act of 1934 (Amendment No.	)

Filed by the Registrant x

Filed by a Party other than the Registrant o

Check the appropriate box:

· Preliminary Proxy Statement

· Confidential, for Use of the Commission Only (as permitted by Rule 14a-6(e)(2))

· Definitive Proxy Statement

· Definitive Additional Materials

· Soliciting Material under §240.14a-12

Regeneron Pharmaceuticals, Inc.
[image: ]

(Name of Registrant as Specified In Its Charter)
[image: ]

(Name of Person(s) Filing Proxy Statement, if other than the Registrant)

Payment of Filing Fee (Check the appropriate box):

· No fee required.

· Fee computed on table below per Exchange Act Rules 14a-6(i)(1) and 0-11.

(1) Title of each class of securities to which transaction applies:

(2) Aggregate number of securities to which transaction applies:

(3) Per unit price or other underlying value of transaction computed pursuant to Exchange Act Rule 0-11 (set forth the amount on which the filing fee is calculated and state how it was determined):

(4) Proposed maximum aggregate value of transaction:

(5) Total fee paid:

· Fee paid previously with preliminary materials.

· Check box if any part of the fee is offset as provided by Exchange Act Rule 0-11(a)(2) and identify the filing for which the offsetting fee was paid previously. Identify the previous filing by registration statement number, or the Form or Schedule and the date of its filing.
(1) Amount Previously Paid:

(2) Form, Schedule or Registration Statement No.:

(3) Filing Party:

(4) Date Filed:
[image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ][image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]
image3.png




image4.png




image5.png




image6.png




image7.png




image8.png




image9.png




image10.png




image11.png




image12.png




image13.png
REGENERON

ANNUAL
REPORT

GROWTH THROUGH INNOVATION

AN

CONTENTS |
3 REGENERON AT A GLANCE >

4 SHAREHOLDER LETTER

7 MARKETED PRODUCTS

12 LATE-STAGE PIPELINE

15 ADDITIONAL PIPELINE PROGRAMS
20 GROWTH

22 CITIZENSHIP

28 FORWARD-LOOKING STATEMENTS
29 CORPORATE INFORMATION

30 REFERENCES





image14.png
>

%

REGENERON AT A GLANCE

FDA-approved medicines C=  doses of EYLEA® % // molecules in clinical
@ [;’] @ @ @ ~ delivered globally trials across multiple
] in 2016 I I therapeutic areas
Biopharma in Most Innovative consented individuals E peer-reviewed
Science Top Company, according + sequenced by the ___”J publications
Employer Survey to Forbes Regeneron Genetics Center in 2016
Regeneron committed to supporting % annual reduction
+ employees the prestigious Science in greenhouse gas
y worldwide Talent Search competition emissions per employee

REGENERON e 2016 ANNUAL REPORT 3

DEAR FELLOW SHAREHOLDERS,

In 2016, we reaffirmed our core strategy of growth through innovation and continued to advance our mission
of consistently and repeatedly bringing important new medicines to patients in need.

Turning science into important drugs is one of the most difficult activities Turning to our currently marketed medicines, we continue to bring EYLEA®

an organization can undertake. Despite thousands of biopharmaceutical (aflibercept) Injection, our market-leading therapy for the treatment of serious
companies in the United States and billions in R&D spend, only 22 novel vision-threatening diseases, to more and more indicated patients. In 2016,
drugs were approved by the U.S. Food and Drug Administration (FDA) in EYLEA global net sales were $5.2 billion, including $3.3 billion in U.S. net
2016. Of these, only eight were first in class, and even fewer targeted sales. We continue to work to improve outcomes in serious retinal diseases
major diseases affecting millions of people. With this background, it is quite and have an ongoing Phase 3 trial with EYLEA in diabetic retinopathy, as well
a testament to the Regeneron team that, by the end of 2017, we anticipate as a combination program evaluating EYLEA co-formulated with nesvacumab,
having five new medicines approved since 2011, all of which are first- or an investigational ANG-2 antibody.

second-in-class therapies.
Praluent® (alirocumab) Injection, our therapy for uncontrolled LDL cholesterol,

We laid important groundwork last year that has positioned us for a demonstrated gradual sales growth in 2016, reaching $116 million in global
potentially transformational year in 2017, with two important new drug net sales. This growth was hampered by significant

launches. Dupixent® (dupilumab) Injection was approved on March 28, access challenges and a desire from payers

2017, by the FDA and the launch is ongoing. Moderate-to-severe atopic and physicians to see positive

dermatitis is a serious inflammatory disease with limited treatment options. outcomes data. We expect to
Patients suffer with widespread rash, debilitating itching, and other complete our 18,000-patient
challenges. We believe Dupixent, which the FDA had designated a ODYSSEY OUTCOMES

Breakthrough Therapy, represents an important scientific advance and, study by the end of 2017.

most importantly, new hope for patients in need. We also recently Together with our
resubmitted our U.S. application for Kevzara® (sarilumab) for the treatment collaborators at Sanofi,
of moderately to severely active rheumatoid arthritis, and expect an FDA we continue to
decision later in 2017, defend our position

REGENERON < MENU > 2016 ANNUAL REPORT 4
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n the ongoing patent ltigation related to Praluent. We believe the controling
law and facts support our position and look forward to a timely resolution of
this matter.

Our pipeline continues to grow with potential innovations across a number
of serious diseases. Dupilumab, in particular, has the potentialto represent
a pipeline in a single compound as the therapy targets a key signaling
pathway that is believed to drive a number of allergic diseases. We expect
top-fine Phase 3 results for dupilumab in patients with asthma, followed by a
potential U.S. regulatory submission in this indication by year-end 2017. We.
are also studying dupilumab in late-stage trials of patients with nasal polyps,
pediatric asthma, and pediatric atopic dermatits, in addition to earler-stage
studies in eosinophilc esophagitis.

REGENERON

As we have grown to employ over 5,500 people, we have also grown physically —

we continue to expand our manufacturing facilties in Rensselaer, New York, and
Raheen, Ireland, and we also purchased an office building near our Tarrytown,
New York facilty, which will help expand the footprint of our headquarters in
Westchester Gounty, New York. Also, in early 2017, we completed a new lease
financing for our Tarrytown corporate headquarters. As a result of this
transaction, we have obtained an option to buy the facilty at the end of the
five-year lease term and are poised to benefit from immediate cash savings and
increased flexibilty for future growth.

Finally, in 2016, we wers thrillsd to expand our long-standing dedication to
science education with a major philanthropic commitment to inspire future.
innovators. We became only the third sponsor in 75 years of the nation's oldest
and most prestigious high school science competition, now known as the
Regeneron Science Talent Search. This program was previously sponsored by
Intel, and before that, by Westinghouse. We have made a 10-year, $100 million

|
)
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A

REGENERON

We also have alate-stage program ongoing for fasinumab, our antibody to
Nerve Growth Factor (NGF) for osteoarthritis pain and chronic lower back

pain, and in 2016, we entered a major new global collaboration with Teva for
the development of this product candidate, which will help us advance this
program. Our late-stage pipeline is rounded out with suptavumab, our
‘antibody to respiratory syncytial virus (RSV), a serious respiratory infection in
infants, and our PD-1 antibody, REGN28O, for the treatment of non-small cell
lung cancer (NSCLC) and a serious skin cancer.

‘Our early-to-mid-stage programs also continue to make important progress.
Programs include evinacumab, our Angpti-3 antibody for homozygous familial
hypercholesterolemia, an inherited ipid disorder; additional immuno-oncology
‘candidates, including a bi-specific antibody for biood cancers; and an Activin
A antibody for a rare and extremely serious disease known as Fibrodysplasia
Ossificans Progressiva.

We continue to priortize ongoing investment in technology and innovation,
which we believe will position us to bring needed new medicines to patients for
‘many years to come. One of these efforts is the Regeneron Genetics Center
(RGC), which in just a ittle over three years after launch has sequenced more
than 150,000 consented individuals. In March 2017, the RGC embarked on an
important collaboration in the United Kingdom with the goal of sequencing all
the participants in the UK Biobank, the world's most comprehensive
health resource, which includes samples and medical records from
500,000 volunteer participants. Importantly, the AGC efforts have
already identified exciting new targets for drug development.

MENU 2016 ANNUAL REPORT 5

‘commitment to support this program, which plays a critical role in the
development of a strong science talent pipeline for generations to come and in
elevating the place of science in our society.

We invite you to read about our 2016 accomplishments, financial performance
‘and corporate citizenship efforts in our online annual report and in our 2016
Annual Report on Form 10-K, which are available on the Investor Relations
portion of our website.

‘We are very much looking forward to a successful 2017 and continuing to deliver
‘on our mission of developing transformative medicines for patients.

Sincerely,

Len, George, and Roy

Vsl

P.Roy Vagelos, MD

G pre

‘George D. Yancopouios, MD, PHD
Prosidont and Chief Scientric Officer

2016 ANNUAL REPORT 6
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MARKETED
PRODUCTS

MAKE GREAT MEDICINE
THEN DO IT AGAIN AND AGAIN
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2> EYLEA® (AFLIBERCEPT) INJECTION AND RETINAL DISEASE PROGRAMS

Market-leading anti-VEGF approved in more than 100 countries for the treatment
of key blindness-causing retinal conditions including wet age-related macular
degeneration (AMD) and diabetic macular edema (DME).

EYLEA giobal net sales exceeded $5 billion in 2016. In the United States, EYLEA net sales increased FYLEANLE SALE £ 24% MLRFIRE
24% to $3.32 billion for the full year 2016 from $2.68 billion for the full year 2015. Outside of the United Ritm

lato, whao ur colabortor By HoAINCarocommorcialzos EYLEA, ot saas word 1.87 ilon n n

201, comparsd o $1.41 bl i 205, Regenoron rocognzed $640 malon rom s shar f ot ot

ousk the Uned Sistes i 2016, compare o $467 milon n 2015

sum

“We're proud that EYLEA has helped many patients over the last

several years. We continue to work on new innovations for people

with serious vision-threatening diseases in an effort to further i
for these patients.”

improve outcomes

EVLEA EX-U.S. SALES: 33% INCREASE
s

— Robert L. Vitti, MD, Vice President and Head of Ophihaimoiogy

sui

In 2017, we continue to enroll patients in our ongoing Phase 3 study of EYLEA In non-prollferative diabatic aN=

tetinopatny, a common eye disease that Impacts many peope with labetes. In adlton 0 tnis new Incicaton,

o a1 exploring EYLEA I combination Wi nesvacumab, an ant-angiopeln 2 ntocy, i wo uly enroled i

Phasa 2 rias — RUBY n DME and ONYX In wat AMD. In 201, we discontinued the development o another EYLEA

‘ombinaton therapy, aiorcopt + inucumab, an ant-platalotderved growh facto rocaplr bota (ant-PDGF. bta) o om
antibocy, which cid ot demonsirats mprovement n bast correctd visalaculy (BCVA) compared to fibercept e et
‘monotherapy In our Phase 2 CAPELLA study. Though pre-clinical data for the co-formulation of aflibercept and nesvacumab el

are mors supportve, EYLEA sets 2 vey high efficacy bar i i reatment of s dissase ndicaions.

REGENERON < wEn > 2016 ANNUAL REPORT 8




image17.png
>> PRALUENT® (ALIROCUMAB) INJECTION

Monoclonal antibody targeting PCSK9 (proprotein convertase
subtilisin/kexin type

9) available in two doses, allowing for

dose adjustment based on patients’ LDL-C-lowering needs.

“After | suffered a major
Praluent completed its first full year on the market in 2016, with $116 million In global net sales. Praluent &
Is a PCSK Inhibltor approved by the FDA as adjunct to diet and maxima lerated statin therapy for the heart attack and was at
lar disease risk another one, |

holesteror”). The effect of was afraid | would not
e here for the future of
my two children. Now
that my bad cholesterol
is under control, | feel
like | have my life back!”

treatment of heterozygous familial hy
require additional lowering of LDL-C (often

holesterolemia or ic cardiova:

In adults

ferred to as “bad

Praluent on cardiovascular morbidity and mortality has not been determined

The ongoing ODYSSEY OUTCOMES clinical trial program, which is evaluating the po
pr
at over 2,000 study centers. Two prespecified interim
nmittee in 2016 the first, a futility analys
the second analysis, for both futi
The trial continued as planned following both analyses, and we expect to complete the study in lat

lential of Praluent to

vent heart attacks, stroke and cardlac death, reached full enroliment In 2015, with more than 18,000 patients

were performed by an in
n 50% of
and overwhelming efficacy, when 75% of cardiovascular events had occurred.

pendent Data
s had occurre

Monitoring Co ular @

rd

— Peggy.
Praluent patient

We
against us,

continue

0 be Invoived In patent litigation with Ar
upholding the validity of Amgen?

ngen related to Praluent. In 2016, a District Court Jury ruled
In early 2017, the District Court granted a permanent

patent

Injunction requested by Amgen, preventing the marketing, selling, or commercial manufacturing of Praluent In
the United States. We have appealed both of these decisions o the U.S. Court of Appeals for the Federal
Circult, which hears all biopharmaceutical patent litigation appeals, and the court has stayed (suspended)
the permanent injunction for Praluent that was granted by th tric pending appeal. This st;
ensures that Praluent will continue to be avallable to patients during the ongoing appeal process. We
strongly belleve that the controlling law and facts support our p

sition that Amgen’s asserted patent

claims are invalid. We look forward to pursuing our appeal over the coming months
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>> DUPIXENT® (DUPILUMAB) INJECTION

First-in-class monoclonal antibody that treats moderate-to-severe atopic dermatitis (AD) by blocking IL-4 and

IL-13, two key cytokines involved in allergic diseases.

Duplixent has been approved In the United States and Is under regulatory review In the European Union for the treatment of atopic
dermatitis (AD). It Is also being studied In other allergic conditions including asthma, nasal polyps, and eosinophilic esophagitis.

“l so appreciate all
the researchers
who worked on
bringing Dupixent
to atopic dermatitis
patients like me.

I now feel
confident spending

time with my family,
continuing my
music career and
living my life to

the fullest.”

Lisa, harpist and

Dupixent patient

REGENERON

In March of 2017, Dupixent was approved by the FDA for the treatment of moderate-to-severe AD In adults whose disease Is not

cal prescription therapies or for whom those theraples are not advisable. Dupixent can be used with
or without topical corticosteroids. With our collaborator Sanofi, we launched the product to the commercial market shortly following
app
FDA-approved biologic theraples to treat their uncontrolied moderate-to-severa AD. Additionally, in December of 2016, the European
Medicines Agency (EMA) accepted for review the Marketing Authorization Application (MAA) for Dupixent for the treatment of
moderate-to-severe AD In adults who are candidates for systemic therapy. We expect a decision from the EMA later in 2017.

adequately controlied with

oval. We are excited o prov

ide this first-in-class medicine to adult patients who, up until the approval of Dupixent, had no

In 2016, we reported positive data from three Phase 3 trials of Dupixent (LIBERTY AD SOLO 1, LIBERTY AD SOLO 2, and LIBERTY
AD CHRONOS) in adult path
concomitant treatment with

nts with moderate-to-severe AD. In these studies, treatment with Dupixent as monotherapy or as

opical medications significantly improved measures of overall disease severity, skin clearing, and Itching

We are aiso studying dupliumab In pediatric patients with moderate-to-severe AD, and have been granted Breakthrough Therapy
s with moderate-to-severe AD. We began a Phase 3 trial in adolescents
irst quarter of 2017, and we expect to Initiate a trial In children (aged 6 to 11

designation by the FDA for a subset of
(aged 12 to 17 years) with moderz
in 2017.

latric patient
vere AD In th

years) with severe AD late

Our sacond pivotal study for the treatment of asthma, LIBERTY ASTHMA QUEST, Is fully enrolied, with data expacted In the second
half of 2017. We plan to submit a U.S. regulatory filing for dupliumab I this indication by year-end 2017. In the second quarter of 2017,
we anticipate beginning enroliment of a Phase 3 trial in uncontrolied, persistent asthma in children (aged 6 to 11 years)

Progress continues on our other indications as well. We have begun enrolling patients with nasal polyps in two Phase 3 trials, and
allergles In a Phase 2 trial In the second half of 2017. We also expect Phase 2 data from

expect to begin enroliing patients with fo
our ongoing trial in patients with eosinophilic esophagitis in the second half of 2017.

2016 ANNUAL REPORT 10
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IL-6R antibody under U.S. and EU regulatory review for
the treatment of theumatoid arthritis (RA). Kevzara has

been approved in Canada.
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Regeneron has fifteen fully human monoclonal antibodies in clinical development that
were developed using our proprietary VelocImmune® technology.

© PHASE1 53 Q PHASE 2 » © PHASE 3 5

REGN1008-1909 TREVOGRUMAB DUPILUMAB* NESVACUMAB + ALIROCUMAB* AFLIBERCEPT
Feld1 Antibody GDFB Antibody IL-4R Antibody AFLIBERCEPT PCSK9 Antibody VEGF-Trap
Allergic disease (in combination Eosinophilic esophagitis Ang2 Antibody + Hypercholesterolemia Diabetic retinopathy
With REGN2477) Afliberoept ‘without diabetic
REGN2810* SARILUMAB* Wet age-related SARILUMAB* ‘macular edema
PD-1 Antibody REGN2477 IL-6R Antibody macular degeneration, IL-6R Antibody
Cancer Activin A Antibody Juvenile idiopathic diabetic macular Rheumatoid arthritis SUPTAVUMAB
Fibrodysplasia arthritis edema RSV Antibody
REGN1979 ossificans progressiva DUPILUMAB* Respiratory syncytial
CD20XCD3 Antibody (also in combination EVINACUMAB REGN2810* IL-4R Antibody Vvirus infection
‘Cancer ‘with trevogrumab) Angpti3 Antibody PD-1 Antibody Atopic dermatitis in
(also In combination Homozygous familial Advanced children, asthma In FASHINEARS
with REGN2810) REGN3500* hypercholesterolemia cutaneous squamous ‘adults and children, g m
1L-33 Antibody cell carcinoma nasal polyps .
REGN3470-3471-3479 Inflammatory diseases FASINUMAB®
Antibody to Ebola virus NGF Antibody
Ebola virus Infection REGN3767* Pain due to chronic
LAG-3 Antibody lower back pain
‘Cancer (also in combination
with REGN2810)
* in collaboration with Sanofi

# in collaboration with Bayer HealthCare ex-U.S.
7 in coltaboration with Mtsubist Tanabe Pharma Corporation (Asia) and Tova
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>> S U P -l- AV U M A B “An RSV infection can be serious and

very frightening for parents of infants

. o . and young children — we're evaluating
Fully human monoclonal antibody being investigated for a therapeutic candidate to see if it has

the prf-wenhop of ser!ous lower res_plra.tory tract infections the potential to prevent these
associated with respiratory syncytial virus (RSV). infections before they start.”

In 2016, we continued enroliment of the Phase 3 NURSERY-preterm trial that Is evaluating the efficacy, safety, Leah Lipsich, PhD, Vice President,

jpharmacokinetics (PK) and iImmunogenicity of suptavumab in infants born at a gestational age of 35 weeks or
less who are younger than 6 months. We expect to report topline data from this trial in the sacond half of 2017.

> FASINUMAB

Nerve growth factor-targeting antibody being evaluated for novel,
non-opioid approach to certain chronic pain conditions. /” Onaffects

more than

Strategic Program Direction

In 2016, we announced a global collaboration to develop and commercialize fasinumab with Teva, a leading
‘global pharmaceutical company with expertise in pain therapeutics. Under a previously announced collaboration 5 = \ e
agreement with Regeneron, Mitsubishl Tanabe Pharma Corporation (MTPC) has exclusive development and Buq, e
‘commercial rights to fasinumab In Japan, Korea, and nine other Aslan countries. We belleve both Teva and

MTPC will be strong partners in potentially bringing fasinumab to the market and those patients In need. people with 0A

We launched a large Phase 3 clinical program studying fasinumab for pain due to osteoarthritis (OA) in 2016
and continue to enroll patients. The FDA placed our Phase 2 trial in chronic lower back pain (CLBP) on hold
In the fourth quarter of 2016, following the observation of a case of rapkily progressing OA In a patient who
‘was recelving high-dose fasinumab and had a history of advanced OA of the knee. This event prompted
an unplanned interim analysis of the study, which had completed 70% of Its targeted enroliment and
'showed clear evidence of efficacy and improvement in pain scores for all dosing groups. Following
‘communications with the FDA, we plan to continue development of fasinumab in CLBP without
advanced OA. In collaboration with Teva, we expect to Initiate a Phase 3 trial in 2017.

REGENERON < MENU > 2016 ANNUAL REPORT 14
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ADDITIONAL
PIPELINE PROGRAMS

OUR GREATEST DISCOVERIES
HAVE YET TO BE DEFINED
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IMMUNO-ONCOLOGY

Our portfolio in this rapidly developing field grew in 2016, through
both new product candidates and new indications for existing
candidates, supported by our ongoing collaboration with Sanofi.

‘Our growing clinical-stage Immuno-oncology pipeiine now Includes thro antibodies: a PD-1
Inhibior, a CD20XCD3 bi-specifc antibody, and an antibody to LAGS.

1n 2016, we presented Phas 1 data from our PD-1 program, which helped us deferming the.
therapeutic dose for our ongoing, poteniially pvotal Phasa 2 trial In cutaneous squamous call
carcinoma. This study s curently enoling patients. In 2017, we plan to intiate a Phase 3 study
1 non-small cal lung cancer, as woll as a potentially pivotal study n basal collcarcinoma.

Wo also presented Interim data from our CD20XCDS bi-specifc program in 2016. The CD20XCD3
antibody s currentiy n clinical tils both as a monotherapy and as a combination therapy with
our PD-1 antibody.

We are also conducting studies of REGNGYE, our antibody to LAGS, both as a monotherapy
and as a combination therapy with our PD-1 antibody. A number of additional Immuno-oncology
anlibodies ara expacted 1o entar the cinic n 2017 and 2018, and we continue 1o pursue business
‘dovelopment opportunitis with novel Immuno-oncology approaches that have potential to bo
‘combined with antibodies.

REGENERON S MY » 2016 ANNUAL REPORT 16
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> RARE DISEASES

We are expanding our research into rare diseases, where serious unmet
medical needs provide the opportunity to deliver on our mission of
turning science into life-changing medicine.

Our most clinically advanced rare disease antibody, evinacumab, an antibody o Angpti-3, Is in clinical
development for the treatment of homazygous familial hypercholesterolemia (HoFH), which is the most severe form
of hypercholesterolemia. Patients with this disease are at a significantly higher risk of serious cardiac events,
Including heart attack and stroke. In the first half of 2016, we presented positive interim data from a Phase 2
proot-of-concept study of evinacumab in patients with HoFH.

We also entered REGN2477, our antibody to Activin A, Into clinical development for the treatment of fibroplasia
ossificans progressiva (FOP). FOP Is a progressive, severely disabling, and ultimately fatal disease In which muscles,
ligaments, tendons, and other connective tissues are transformed into bone. We entered the drug into a Phase 1
study In healthy volunteers In 2016, and expect to move Into a Phase 2 trial in 2017. We also Initiated a Phase 1 study
‘of REGN2477 in combination with REGN1033, our antibody to GDF8, In 2016. REGN2477 has been granted orphan
drug designation status by the FDA.

In pre-clinical development we have a number of indications and programs Identified, Including transthyretin-related
amyloidosis (TTR), juvenile X-Linked retinoschisis, and a C5 complement inhibitor for the treatment of paroxysmal
nocturnal hemoglobinuria (PNH). We are working to advance these programs further in 2017.

REGENERON < MENU > 2016 ANNUAL REPORT 17

RAPID RESPONSE + INFECTIOUS DISEASE

Regeneron’s rapid response capabilities leverage our core
VelociSuite® technologies to significantly compress the time
required for discovery and pre-clinical validation of potential
treatments for emerging infectious diseases.

In 2016, work continued on our antibodies to the Ebola virus (REGN3470-3471-3470), where we began
a Phase 1 study In healthy volunteers In the first half of 2016, and the antibody was granted orphan

designation status by the FDA. This program Is in development with the Biomedical Advanced
Research and Development Authority (BARDA) of the U.S. Department of Health and Human Services.

In pre-clinical development, we aiso have antibodies to Middle Eastern respiratory virus (MERS) and
the Zika virus.

REGENERON SR o R 2016 ANNUAL REPORT 18
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> REGENERON GENETICS CENTER

The Regeneron Genetics Center (RGC) is one of the world’s largest
genetic sequencing initiatives, providing important insights into target
identification and clinical development.

o Reganaron Genatics Canter (RGC) Is a feadar In human genetics rasearch. Our AGG sclentiss have.
sequenced more than 150,000 consented individuals, entared ino more than 30 academic collaborations, and
have continuously supported our ciinical devalopment afforts. Wo @xpact theso offorts 10 halp us diScover now
targets, Indications and blomarkers that could befter predict drug response, and help de-ris he process of
bringing new medicines into the clinic. We ended 2016 with two simultaneous publications In Sciance, one of
‘which provided the fist overall description of the Gelsinger-Regenaron Genetics Center (RGC) colaboration
Known as DISCOVEHR, and the othar demonsiraled the underdiagnosis and underireatment of famial
hypercholesterolemia (FH) through pairing genetic variants causing FH with thelr Ge-identiied medical histories.

In March 2017, we announced a major new RGG Iitiatve with UK Biobank and GSK, In which we wil be
Sequencing 500,000 Individuals n the UK Blobank's health rasource. Wa expact new and important
publications and continued RGC progress in 2017.

REGENERON —— 2016 ANNUAL REPORT 19

GROWTH

BE AN ENGINE OF INVENTION
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>> GROWTH

Be an engine of invention.

In 2016, we continued to grow, adding both employees and other important assets.
Our manutacturing facliities In Rensselaer and Raheen both grew — In Rensselaer
wa expanded our product manufacturing operations, and in Raheen we continued
construction and hired new employees for the site. We also expanded our
headquarters, purchasing an office building near our Tarrytown facllity, and in early
2017, we completed new lease financing for our Tarrytown corporate headquarters.

REVENUE
$4.860bn

$4104n

$§2.620bn

18*
increase

REGENERON

REGENERON

what make Regeneron great

FULL-TIME EMPLOYEES

5400°

1 &
295 26%

increase

e s e

*700 hokd # PO ancior
WD or Phard) csmgree

CITIZENSHIP

MAKING A DIFFERENCE
BEYOND OUR LABS

As a result of this transaction, we have obtainad an option to buy the facility at th
end of the five-year lease term and are poised to benefit from Immediate cash
savings and Increased fiexibllity for futura growth. Finally, we weicomed our 5,000th
Regeneron employee In 2016. Each employee helps us continually deliver on our
mission to help patients with serlous diseases, and reminds us that our people are

R&D INVESTMENT'
$2.062bn

$§1621bn

$L.21bn

27
increase

e s e

"Ganaraly Accepied Accourting
Principies RSD Exparses
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>»> FOCUSED ON CREATING A BETTER TOMORROW

In addition to our dedication to patients and the development of life-transforming
medicines, we are committed across the organization to our four pillars of citizenship:

»

FOSTERING

the future of
scientific innovation

REGENERON

CULTIVATING

sustainable
communities

SUPPORTING

patient
communities

FOSTERING THE FUTURE OF SCIENTIFIC INNOVATION

We believe in future scientists’ power to advance societal progress, solve
our most pressing global challenges, and create a healthier tomorrow.

REGENERON SCIENCE TALENT SEARCH

In 2016, Regeneron became the new sponsor of the Sclence Talent Search (STS), a program of

the Society for Science & the Public, and our nation's most prestigious science and math

SCIENC

competition for high school senlors. This 76-year-old program was previously sponsored by
Westinghouse and then by Intel. We made a 10-year, $100-million commitment, and nearly
doubled the competition's overall award distribution to $3.1 million annually. We are committed
to expanding and diversitying the Sclence Technology Engineering and Math (STEM) talent pool,
and have consequently earmarked $30 million for Soclety programs aiming to Increase access
to STEM education and resources for underrepresented populations

TALENT SEAR

In addition to the Regeneron STS, we focus our

STEM education efforts across three areas of impact:

ATTRACTING EXCELLENCE

Progress thrives when

the brightest minds go Into
sclence. We support these
sharp young students by
funding programs such as the
Regenaron-Westchester
Sclence and Engineering Falr,
Regeneron Prize for Creative
Innovation and high school
research mentorship programs.

REGENERON

WIDENING THE POOL

Recruiting a more diverse STEM workforce
starts with awareness and equity. We focus
on capacity-building programs that bridge
access 1o quallty sclence education and
address systemic change In sclence
Instruction. The BloBus, STEM Teaching
Fellowship and Science News In High
Schools are just a fow of the ways we drive
deeper Interest In sclence, support
sclentific literacy, and facilitato discovery.

AMPLIFYING A MOVEMENT

As a company founded with the
goal of transforming lives through
sclence, we are committed to
promoting the important role of
sclence In our soclety. We are
sharing our deep commitment to
sclence education and leading a
movement to drive greater

collective action across our Industry,

communities, and country.

NURTURING

our high-engagement
high-integrity culture
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hours of teacher
development

high school subscriptions
to Science News

Regeneron interns

Regeneron STS entrants

hours of science
instruction aboard the
BioBus (made possible
by Regeneron funding)

\
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2> CULTIVATING SUSTAINABLE COMMUNITIES

We proudly expand on our mission to improve human life with our efforts to strengthen our
communities through environmental and social action.

COMMUNITY INVOLVEMENT ENVIRONMENTAL SUSTAINABILITY

At Regeneron, voluntoering s an essential part of the omployeo experionce. As we continue to grow, environmental stowardship and responsible growth remain
We ampower our people fo give back and create meaningful change In our at our core. In 2013, we sat five-year targets in four major focus areas to
‘communites through Regeneron In the Community, our company voluntaer ‘measre and monitor our environmental progress. Wih Just two years remaining,
program. Not only do our employess donate their tms, taent and leadership to W are on track to meet or exceed each of thess goals. With our evoiving giobal
hoip tacklo Some of our Communities’ most prossing probloms, but thoir collaborations and new product dovelopment efforts, wo femain commitied {o.
Involvement also inspires communal action ‘monioring and reducing the environmental mpact of our business.

I 263 5 897 PROGRESS ON FIVE-YEAR GOALS, 2013-2016:
N
Y y CARBON* ELECTRICITY*
volunteers hours Reduced our greenhouse o " Reduced our
‘gas emissions per consumption per

Sployes by 31%, S employeety 2%,
exceading our expandsd moving toward our
EEB 9]% 2018 gontof 30% 2018 goal of 10%
organizations of employees feel good T wasTE HAZARDOUS
supported, about the ways we contribute \ ' ‘ 68% of our waste. CHEMICAL WASTE
avoidsth landil, .
inclucing our to the community st it oy
Matching Gits Program  — Great Places to Work® Survey 2018 goalof 0% Justshort of o 2018
oao1 60%,
o nd Bty bt i besed n e Caen Oocomen et 07}
prspepm bl sl L i e Lo
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>> SUPPORTING PATIENT COMMUNITIES

Regeneron is committed to supporting patients with serious diseases
and ensuring that patients are able to access the medicines they need.

BRINGING ATTENTION TO A DEBILITATING DISEASE

e Ut At s s o 1 s f g s AD), ENSURING ACCESS
i i e e VA e ooy s Ao OV T AND EDUCATION
‘most common form of eczema, AD Is a chronic inflammatory disease with symptoms often appearing as a rash

v o i e s e S50 B e !
it i A EYLEA

EDUCATION & AWARENESS FOR CHOLESTEROL MANAGEMENT

In 2016, Rageneron and Sanofl committed to support the American Heart Association's cholesterol
‘education program, Check Change Control Cholesterol, which ams {o drive mitions of Americans fo
better cholesterol management. The three-year program wil engage patients, caregvers and healthcare
practitioners, and provide Valuabe ecucational resources fo communities across the country.

PARTNERING TO FIGHT A RARE DISEASE

Fibrodysplasia ossificans progressiva (FOP) s an exceedingly rare disease In which bone forms in the
‘muscle and connective tissue. Over time, poople Iving with FOP gradually 1052 the abily 1o move and even
breatne as thel io cage loses flexbity. When Regenaron discovered that the protein Activin-A played a ole

In triggering FOP, we mad t  priorty o feach out o tho small but strong FOP community 1o undorstand tholr
daly struggles and treatment expectations. Since then, organizations siich as the Intemational Fbrodysplasia
Ossificans Prograssiva Assodtation (IFOPA) and the National Organization for Rare Disordars (NORD) have baen
Intagralto Informing the development of our Investigational candidate REGN2477 and to helping us keep patient
nesds front and center In our fforts. We've also given back to the FOP community with grants and by sharing our
‘genetically modified FOP mouse model with other scientists fo advance basic and transiational research. Through these
‘mutuall supportive relationships, we have coma togsther with the FOP commurity fo fight this devastatin dissas.

lalu’
@Pmluent"

DUPIXENT

mywayy
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>> NURTURING OUR HIGH-ENGAGEMENT, HIGH-INTEGRITY CULTURE

Creating a one-of-a-kind culture of collaboration and holding ourselves
to the highest ethical standards are essential to our company vision.

A ——— #
ot o, opran, i rghaio o it s ey Booharia Eswione
ot io e, a1 o an v o TN oo s ot gl

and we pursue this goal with passion and vigor, never losing focus on inegrty. Regeneron's people
Make us who wo are, and we are truly more than a company — WeTe a community.

3RD

Most Innovative Company,
Forbes

93% o 3RD CONSECUTIVE VEAR

“I'm proud to tell others | work here”

100 Best Companies to Work For,

Fortune

WORLD'S BEST

“Our culture is rooted in doing the right thing, even when it may not w"“";“’":m"
be easy. In the long run, acting ethically and with integrity is gl
essential to the safety of our patients and to our business success.” R+D

— Leonard S. Schieifer, MD, PhD, President and GEO Team of the Year,
Serip
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>> FORWARD-LOOKING STATEMENTS

T Annual Report includes forward-ooking statoments that invov isks and unertantie relatng 1o fuuo ovents an the uturo paformance of Rogeneron Pharmaceutcal, In.
(*Rogeneron or the “Company"), and actual events o esuits may differ mataral o thesa forward-ooking stalements. Words such as “anilpate” “expect;” “nfend.” “plan;
“ballve;” *sask” ostimale,” varation of such words, and similar expressions are ntanded 1o idantty such forward-looking statements, athough not all forwarc-looking statemants:
ontan these ideniying words. These statements concern, and these risks and uncertaintes include, among ofhers,the nafure, tming, and possibe success and therapeuic
‘appicatins of Regeneron's roducts, product candialos, an research and cinical programs now undorway or plannod, Including without imitation EYLEAS (afibercapt) njction,
PRALUENT® alFocumab) infection, DUPIXENT® (dupilumab) ijecton, KEVZARA® sartumab) injection, fasinuma, suptavumab (REGN2222), REGN2810 (anbodl o programmed
oll doath protain 1), Regeneron's sarer-stage product candidalas, RegenarorT' Immuno-oncology prOgram, and the usa of human ganatis In Ragenaron's faS9arch procass; he
extant 1o which th resutsfrom Regeneron' research programs o precinical esting may lead o advancement of produot candiates fo clnica rias or herapeuc appications;
unforesoan safety issues resulting fom the admilsiration of produots and product cancidates i patients, Inciuding srius compiications or sido affcts n connoction wih the uso
of Regeneron's product canddates inclical is; he kelinood and timing of possib reguiatory approva and commercialaunch of Regeneron' ate-stage product candidates
and now ndications for markelad products,incucing without imtaton EYLEA, PRALUENT, DUPIYENT, KEVZARA, fasinumab, suplavumab, and REGN2G10 isks associatod with
Intelectual roperty of other parties and pending orfuture Higation relatng thereto,Including without imiaton the patent igaton rlating o Prauent,the permanent Innction
granted by the Unitod Staes Distict Court for the District of Delawaro tha, if upheld on appeal, would profibit Regeneron and Sanafiffom markling, eling, or commercilly
manutacturing Praiuent n the United States, the outcome of any appeals regarcing such njuncton, the utimate outcome of such Iigaton, and the mpac any of the foregoing may
have on Rogenaron's business, prospocts, operatngresuls, and financil condon; hkollood and tming of achieving any of the anicpated mlstones doscribed n this Annual
Report; ongoing eguiaory abigations and ovesight mpacting Regenaron's marketed procucts (such as EYLEA, PRALUENT, and DUPIXENT), fessarch and ciical programs, and
business, nclucing those elaing o patient privacy: determinatins by reguiatoy and adminiirative governmental aulforites which may dolay o rosrict Regenaron's ablty to
‘continue o deveiop or commercialze Regeneron's products and product candidates; competing augs and product candidates that may be superor o Regenaron's products and
product candidatos; uncertaity of market acceptance and commercial success of Regenaron's products and product candidate; the abilty of Regeneron to manuacure and
manage suppiy chais for mulpl products and product candidats; the abilty of Regenaron's colborators, Supplrs,or fher thrd partes o perform ling, iishing, packaging,
labeling, distibution, and ofher steps related to Regeneron's products and product candiates; coverage and reimbursement determinations by thrd-party payers, Incuding
Medicare and Medicak; unanticipated expenses; the Costs of developing, Producing, and seling producs; the abilty of Regeneron o mest any of Its sales or other inancial
profocions or guidance and changes to the assumplons undaring those prjections or guidance; and the polential or any icense or collaboraion agreement, Including
Roganoron's agroements with Sanoll, Bayer, and Tova PharmacouticalIndusires L. (o thelr fospoctiv affated compaos, as applicabl), o bo canceld or terminatod wthout
any further product sucoess. A more complete descriptionof theso and ofher materialisks can be found In Regenaror's flngs with the U S. Secuites and Exchange Commission,
Including s Form 10-K for the iscal year ended Decembor 31, 2016, Including In the secton theroof captioned “om 1A. sk Factors:Any forwarc-fooking tatements are made
based on management's curent belles and Judgment, and fhe reader is cauioned nat fo rely on any forward-fooking siafements made by Regeneron. Regeneron does ot
undortako any obigaton to update publcly any Torward-Jooking statement,incuding without Imiaton any financil pofecton or gudance, whathar a5 rosuof now Informaion,
future events, or otnerwise.
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>> CORPORATE INFORMATION

»

‘Common Stock and Related Matters
Our Common Stock is traded on The NASDAQ Global Select Market under the symbol “REGN." Our Class A Stock is not publicly quoted or traded.

The following table sets forth, for the periods indicated, the range of high and low sales prices for the Common Stock as reported by The NASDAQ Global Select Market.

2014 HIGH Low 2015 HIGH Low 2016 HIGH Low

First Quarter $352.49 $262.97 First Quarter $495.50 $393.00 First Quarter $532.91 $348.96
Second Quarter  $320.00 $269.50 Second Quarter  $544.00 $433.47 Second Quarter  $433.93 $329.09
Third Quarter $369.31 $285.06 Third Quarter $605.93 $435.52 Third Quarter $443.99 $348.43
Fourth Quarter $437.64 $320.06 Fourth Quarter ~ $592.59 $448.10 Fourth Quarter ~ $452.96 $325.35

As of April 13, 2017, there were 193 shareholders of record of our Common Stock and 18 shareholders of record of our Class A Stock. The closing sales price for the
‘Common Stock on that date was $370.37.

We have never paid cash dividends and do not anticipate paying any in the foreseeable future.

SEC Form 10-K 2017 Annual Shareholder Meeting

A copy of our 2016 Annual Report on Form 10-K filed with the Securities and Exchange The 2017 Annual Shareholder Meeting will be held on Friday,
Commission (which accompanies and forms part of this 2016 Annual Report to Shareholders) June 9, 2017, at 10:30 a.m. at the Westchester Marriott Hotel,
is available without charge from the Regeneron Investor Relations Department. 670 White Plains Road, Tarrytown, New York 10591.

Shareholders’ Inquiries

Inquiries relating to stock transfer or lost certificates and notices of changes of address should be directed to our Transfer Agent, American Stock Transfer & Trust Co.,
6201 15th Avenue, Brooklyn, New York 11219, (800) 937-5449, www.amstock.com/main. General information regarding the Company, recent press releases and SEC filings
are available on our website at www.regeneron.com, or can be obtained by contacting our Investor Relations Department at (914) 847-7741.

Corporate Office Transfer Agent and Registrar Independent Registered Public Accounting Firm
777 Old Saw Mill River Road American Stock Transfer & Trust Co. PricewaterhouseCoopers LLP

Tarrytown, New York 10591-6707 6201 15th Avenue

(914) 847-7400 Brooklyn, New York 11219

REGENERON®, Science to Medicine® and the following are registered trademarks of Regeneron Pharmaceuticals, Inc.: ARCALYST®, EYLEA®, VelociGene®, and Velocimmune®.
Praluent®, Dupixent®, and Kevzara® are registered trademarks of Sanofi.

REGENERON < MENU > 2016 ANNUAL REPORT 29

REFERENCES

1. Osteocarthritis Fact Sheet. CDC Website. Avallable at: hittps:/www.cdc.gov/arthritis/basics/osteoarthritis.ntm. Accessed March 30, 2017.
2. Semanik P, Chang RW, Duniop DD. PMR. 2012;4(50):S37-S44.
3. National Center for Health Statistics. Health, United States, 2015. Hyattsville, MD, 2016.

REGENERON < MENU 2016 ANNUAL REPORT 30




image1.png




image2.png




