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REGENERON AT A GLANCE

/

FDA-approved
products

"1

tap-ranked Biopharma Employer
in Science global survey
far Gth time

2

major FOA approvals
in2018

1,300+

employees from
100+ countriesin 7 locations

20

candidates in
clinical development

4,000+

employees participated in 2nd annual
Day for Doing Gond, logging more
than 14,000 hours of service

Lo+

toses of our medicines manufactured
by our Industrial Dperations and
Product Supply (I0PS) team in 2018

of our waste diverted
from landfill,
surpassing our goal
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DEAR FELLOW
oHAREHOLDERS

2018 was a milestone year that marked 30 years since Regeneron's
founding. During these three decades, we stayed true to our mission of
harnessing the power of science to bring important new medicines

1o people with sericus diseases. Dur long-term commitment to science
and technology has resulted in seven approved medicines, a clinical
product pipeline of 20 candid ates across therapeutic areas, and a strong

engine for future discovery and inpovation.
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We continue to receis Important new requlatory approvals for our
praducts. This included the September 2018 LS. Food and Drug
Adrministration [FO&) approval for owr first immuno-oncolegy therapy,
the FO-1inhibier Libtewa® (cemiplimak-rede) for advanced cutenecus
souamous cell carcinoma, In Qetober 2078, we received FDA approval for
Dupigent” (dupilumab) in asthma, which followed its 2017 approval far
adults with aopic dermatitis, In March 2009, Dupioent was also approved
fior adolescents with atepic dermatitis. Inaddition, in August 2018, we
receivad FOA approval on a new dosing regimen for EYLEA® (aflbercept)
Imjecticn inwet ege-related mecular degeneration [AMON.

Together with cur ax-ULS, collaborator Bayer, we continued to bring EYLEA
tix maore patients, achieving & recerd $6.75 billion in glokal net product
=ales for 2018, EYLEA continues to have opportunities to help more
patients in nead. In 3008, we reported positive Phase 3 results in petients
with diakbetic relinopatly and are expecting FDA action on our submigsion
for this indication in May 2019,

Dupieent echieved 592 millian in 2018 global net product sales, as
recorded by cur collaboratar Sanodi, and has the polential to be a pipe-
line-in-g-product” &3 it taryets Type Z inflammetion, which underlies many

allergic dseases In 2019, the FOA acoepled lor Pricsily Review our submis-

slon for & third Type 2 dieeese, chronic rhincainusitis with nazal palyps,
which has a target action date of June 26, 2009, We are studying Dupixent
in & broad develepment program in other Type £ allergic conditiona,
including ecsinophilic esophagitis and peanut and grass allargies.

Qur rebiet immunc-ancelagy portielic, archored by Lilitaye i beginning
toshow important potential. Libtaya is being studied as & monotherapy
as well &5 in comBination aeioss vanous types of cancer We are also
encouragad by our broad kespecific development program, including
clinicakstage CO3 bigpecifics and our new class of costimulatory bispe-
ciflze. At the most recent American Society of Hemetalogy meeating,

96.7 billion

intotal revenue (14 percent increase from 2017)

we reported promiging results from early clinical trials of cur CO204C03 bispecific in cerain
advanced lympheme patents. We believe these epproaches may be able to axtend the benefits
of imrmnatherapy to mose patients in neead

These are just & few highlights from our innovative, growing pipeline that spans therapeutic
areas with high unmet need including eve diseases, allergic and inflammatory diseases, cancer,
cardiovescular and metabelie dizeases, musculoskeletsl dizeases, infectious dizeases and
rare diseases.

Developing innowative technology and pursuing basic biological research that drives the drug
develepment process continues tokbe a pricrty. in 2019, we will be celebrating the fifth anniver-
sary of the Reganeron Genetics Center® (RGC), ane of the world's largest research effarts on the
genetic ceuzes of health and disegse. As of Januery 2019, the REC had sequenced exomes from
muore than S00,000 wentesrs and paired thad data with deidentilied health records, enakbed
through collaborations with health record pionears ke the Geisinger Health System and the UK
Bickank. In March 2009, we weare prowd 1o share some of this waluable work with the world whan
the first batch of sequencing date from the UK Bicbenk initigtive was mede publicly available to
the global research community

W bafienve that our commitrment o lang-tenm scencs and innovation brings valie o patients and
shareholders alike, and we are committed to reimvesting & significant share of cur revenues 1o this
effart. In 2013, total revenues increased 14 percent from 2017 ta 56.7 billicn, and we were abke o
reimyest 33 percant’ of our revenues back into our RED efforts. Reverwe was driven by continued
EYLEAgrowth, the lzaunch of aur new products and colleboration revenues, GAAP net inconme

1. 2078 research and development expenses 25 a percentage of 200 8 bl reveiues,
REGERERON (010 AMb 4L REPORT | 8



far 2018 was $2.4 billian, or $21.2% per divtad share, compared 10 GAAP
red income far 2007 of 51.2 lillion, or 51034 per divted share. In 2008, our
ran-GA4AF retincome increased 58 percent fram 207 o $2.6 hilkan, ar
522 B4 per diuted share! Durbalance sheel remains strong, and we ended
the year with £4.6 billion In cesh and marketeble securities.

The Regenaron team canfinues 1o expand, and we noaw hens more than
7300 colleagues soross seven siles. We are sxponding ourpresence in
Rersseleen WY, and In Ireland, where we have aur industia Operations and
Praduct Supphy (KPS) teems, andwe opened & new affics in e United
Hingdam %o suppori aur global egulatary and dinical needs.
#s part of owr long:s1and ngcommitment o opemEting as a responsible L
LOMpOrate citizen, we continue 1o Tasier 1he nexl gereration of seientific -
Innovatars, suppor sustamebla communiies 2nd runour Business with
thi boghes 1 standards of ethies andintegrity. e ane o leaderin supporting
]

STEM (Boenae, Teehnalagy, Engirdering and M ath) initiatives that resard
and Inspire promisg yourg minds, ineluding providing 5100 milion oer
ten vears to suppor the Regeneron Science Talent Search, the nation's
oldestand mast prestigious high sehool stience competition, To lzam
mare about aur commitment 1 carporate citizens hp, please review our

sieond annus! Ressonsibilty Renarl LEDHARD 8. SCHLEIFER GEORGE D, YAHCOPOLLOG P.ROY AGELOS

w.D, Ph.D. MO, Ph.D. D
e are praud of the work we da every day to find new soliions fior people Fouiner, Presigant and Fonding Soismisr, Chaiman of the Board
with Sérious diseases Bul Kndw here is much more Work 1o da. We are Civef Execothe Gfficer Prasiget 4
canfidant that 1f wee comfinue gelivering Imporiant evances throwgh Cieef Sniendiis Officer

innovative science and technology, va will achieve adiverse porifolio of
medcinges and susteinable, long-Tem growinh,

Sirderaly,
o p U 1. Mon-GA AT net meome and non-GARP nal nooms par share are nol meeseres celoulaisd i acoordance with LS
'Lr-/ MJE%L_ g b ‘jﬂ/\__ % Cenerelly Acgepted Aoccuniing Principles ("GA8F7), See"Note Regoriing Forend-Loaking Siatemems 2nd Mos-
D ————

CAAF Finande! Memseres"an pages 31 med 32 for adfinmon ofthese messwres sed a reconolimicnaf aach of thess
menzar e s the mem directly comganable G&AF finaacial meazurne
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EYLEA® (AFLIBERCEPT) INJECTION

In 2018, EYLEA® (aflibercept) Injection, our market-leading anti-vascular endothelial
growth factor (VEGF) treatment, continued to reach more patients with blindness-
causing retinal conditions, including wet age-related macular degeneration
(AMD} and diabetic macular edema [DME). In its seventh year on the market,
2018 annual net product sales of EYLEA increased by 10 percent fo $4.08 billion
in the U.5., and global net product sales increased by 14 percent to §6.75 billion®
versus full-year 2017. EYLEA currently has approximately 70 percent of the overall
branded U.S. anti-VEGF markel for serious retinal disease.

In fugust 2018, the FOA approved our supplemental Biclegics Licensing Application (s8LA) for
a deaing option of eweny 12 weeks following one year of effectivetherapy In patients with wet
AMD =a new opticn aveilshble for patients who require a less frequent desing ragimen. Far mone

detalls, 2es our Prescribing Infarmsation
3-5 M

WITH DIABETIC RETINOPATHY

0F the 35 milion people in thell. 5. with disbetic iefinosathy
witboud diabetic: macular pdema, approgimately | milion
indraduals have moderarely severa fn severe disease and
areal greater sk of deyelnping severe vision st

1. Bayer oo ds et praduzt aoks of
EY¥LEADmside the United Stales.

FNHAMES 20063000, progecied 1 200 2UE pagdatian
Arnencan Dabeles Acscoizian.

& BigTrands Resarch Groip, Treamnan Trends&; Diskeatis
Ftinzgpttey f Diakantiz Mazular Ederma (U05) B0

WECONTINUE TO FOCUS DN ADVARCING RETINAL DISEASE TREATMENT, INGLL DING:

Digbetic retinopaihy; in 2018, we reperted positive EYLEA Phase 3 data in diaketic
redinopathy (DR) and are expecting FDA action on cur $BLA by May 13, 2013, The
Fhasa 2 PANORAMA tnial evaluating EYLEA in patients with moderstely severs and
severe non-proliferatee DR met its prmary endpaint of improving disk-etic retinopathy
&5 well as key secondary endponts. The results of the PANORAWMA study have the
Opporiunity to changes the reatment paradigm for people with DR, asthey revealed
that more than 40 percent of untreeted patients developed vision-threatening
complications within ane year and that treatment with EYLEA recuced these events
by approsimately 75 percent.

Mew. simpler adminisiralion DOHON; in oetcher 208, the F0A issued a Complets
Response Letter regarding the Chemistry, Manulacturing, and Contrals Prioe-Approval
Supplement (PAS) for the EYLEA pre-filled syringa. Resubmission i in the first half

al 2019

Continued retinal diseass iINNOVATION, we continue to advance new innevatians for
people with retinal diseases. To that end, we plan to advance a high-dose formulation
of EYLEA intz the clinic in 20139

REGEHEROK 2010 ShHUALREPDST | B



DUPIXENT® (DUPILUMAB)

Dupixent® ([dupilumahb), our IL-4/IL-13 antibody, entered its second year on the market for atopic dermatitis (AD) in adults. In October 2018,
Dupixent received U5, approval for moderate-to-severe asthma in patients 12 and alder. Dupixent has been welcomed by patients and physicians
and has generated strong growth with §922 million global net product sales in 2018, largely driven by adult AD."

Dugdzent targets the IL-4/11-13 signaling
pathway, which is a major driver of Type 2
allergicinflammation.

W are extending Dupixent’s benefit t
the treatment of younger patients with
AD Most recently, the FDappoved
Dupixent in edolescents (ages 12-17)
with moderate-to-severs AD This sELA
wiag supported by positive Phasze 3 date
anncunced in 2018, Phase 2 studies for
pediatric [& months 1o 5 years and & to

10 years of age) atopic dermatitis patients
are ongeing.

In asthrn, the FOA approval was

based on positiva results from thres
late=stage clinical trials. Resuls from
twiz of these studies were published in
The New Engisnd Journal of Medicing

In Wy 2018, Duplkent was also epproved
Far asthma o adelts and adolescents in
lapan, end the Buropean Commission is
curmently reviewing the regulatsry filing. In
eddition, we ane working to extend avail-
ability of Dupixant 1o younger patients
suffering from asthma, with Phese 3
studies i pediatric (6 to 11 years of age)
aathina angoing.

1. In collabeation with SancfL Sanadi reconds qlotal nel product Sabes oFpoent.

o

WE ARE INVESTIGATING DUPIXENT IN & BROAD ARRAY OF
TYPE2 INFLAMMATORY DISEASES, INCLUDING:

Chronic rhinosinusiis with nasal polyps:
In Gctcher 2018, we reperted positive topline
results from twie plvetal Phase 3 trials of
Dupixant in edults with chronic rhincsinusitis
with nasal polyps. The FOA hes accepted

Tor Priofity Resses our submission with an
action date of June 26, 2079,

Eosinophilic esophagitis! we ere continuing
1o study Dupixzent in a potentially pivetal
Phase 2,3 study in patents with ecsincphilic
esophagitis.

AllBrOIBS: we have Phase 2 studies
underway for grass allergy and
peanut ellengy

Other areas of inlerest a.pheses ialis
planned for chronic chetructive pulmonary
diseasa [(COPD) this year. Duplient is also
being studied for atopic dermatitis and
eathne in cornbination with REGN2500,
an antibody which targets (L33 andis
supported by human genetice data from
our Regenaren Ganelics Canter,

REGERERON (010 SHHUALREPORT | 8



Patient Perspactive;

NEW PERSPECTIVE AND MORE CLARITY

Three decades suffering from uncontrelled, severe atopic dermatitis (AD) has had
a dramatic impact on Sirish's life. "I'd scratch myself bloedy,” he says, referfing
Lo what decters call the "iich-scratch cycle” when itching further breaks dawn
the skin barrier and allows germs, vinses and allergens to enter the body,
Lriggering more immune signals 1o scralch. Alfways onewilh a deep inlerest in
biclogy and health, Sirish was pursuing a medical degree but had to take multiple
leaves of absence from medicalscheel due to the severily of his disease.

Fortunately, with treatment, Sish's AD is now amdercentrol. He reflected, "The
new perspective | have gained forwhat is possible has provided me with mare
clarity. It is surprising what is possibie when human ingenuity is put 1o good use.”

Sirish hopes to pat his personal experience and medical knowledge to use working

with patients and docters 1o understand the impact of AD andseek options Ter
peaple soffering from the disease.

BEECHEREN 1010 AW WURL bOPORT | 1




LIBTAYO® (CEMIPLIMAB-RWLC)

Libtayo®™ (cemiplimab-rwle)," our PD-1 inhibitor and the backbone for many
combination approaches being investigated in our immune-oncology pipeline,
was approved by the FDA in September 2018 for advanced cutaneous squamous
cell carcinoma (CSCC). Liblayo was the first therapy approved for these
patients. Our Marketing Authorization Application (MAA) for this indication is
under review by the European Commission with a decision expected in the first
half of 2019. In June 2018, pivotal data from two frials evaluating Libtayo in
advanced CSCC were published in The New England Journal of Medicine. With an
October 1, 2018 LS. launch, Libtayo achieved net product sales of $14.8 million
in the United States during the fourth quarter 2018.

1. Insiilabation with Samcfi

o

WECONTINUETO INVESTIGATE LIBTAYD A3 MONOTHERAPY AND IN

COMBINATION FOR & RANGE OF CANCERS:

Skin CANGER, we have sngoing studies in
besal cell carcinoma and we are planning
Phase 3 adjivvant trials in GCECT.

Non-small cell lung cancer (NSCLC:

An ongoing pivotal pregram for Liktayo in
firgt-line NSCLO i underway, Al the 2008
Americen Society of Chnical Oncalogy
neeting, we shared pasitive interim results
from a Phase1 study in advanced NECLE

HPY-DOSI Ve CANCETS: & Phase 3 trial of

Libtaye in cervical cancer (2 angoing.

haditional indications: we initisted Phase
12 trials of Liktayo In pediatnc glicklas-
toma, and areinvestigating LEtayoin
colorectal cancer and prostate cancer.

Combinations: we are slso axploring

Lilitaa in cormbination with variaus olher
therapias, ncluding immune modulators,
vaccines, cell therapies, kinase inhibRors,
chemetherapy and bispacific antbodies.

REGEMEROM 2010 &4k AL REPORT | T



Parient Perspective;

KEEP LOOKING FORWARD

Bolbrs skin cancer experience began in May 2002 with a dry patch of siinon
his cheek Afler years of surgeries, radiation and chemotheramy, he was told he'd
run out of treatment options,

Then, in 2015, Bel's doctor suggested he enter a Regenercn and Sancfi-
sponsored clinical trial for advanced cotaneons squamous cell carcinoma
(CSCE), which helped shrink Bob's tumans, Today, Bol enjoys playing with his
granddaughter and enhancing students' lives as a schoolsuperintendent.

“If you're going through this, just keep locking forward. Keep your eyes on

e windshiekl, nol Lhe rearview mirrs,” said Bob. Becanse of his cancer
battle, he continues to deal with conplications, like poor function of his limbs
after numerous operations. Nevertheless, Bolr's positive atlitude keeps him
looking forward.

WEA EHENANK 2018 LekULL EEPORT | B



BUILDING OUR IMMUNQ-ONCOLOGY PORTFOLIO

Our immuno-sneology program, including Libitayo, & PD-1 antibaody, continues to expand ragadly.
In January 2019, weanncunced a restructuring of sur Immune-Oneology Collaboration with
Sanofi whereby we will continue to collaborate with Sanali on Libtayo, REGN40S (MUC15xC03
bispecific entibedy) and REGN5458 (BCMAxCO3 bispecific antibody). We retain full rights

o all of cur other investigational immuno-ancelegy programs. Sanofi paid $462 million

far the termmnation of the original Immuno-onoclegy Decovery and Developrment Agreement,
he prepayment of cartain discovery and development activites regarding REGNA018 and
REGME458, and the reimbursernent of costs incurred under the ariginal I na-oncology
Discovery and Developrient Agreement during the fowrth quarter af 2008

REGM1979, our COZ0xCOE bispecilic antibody, demeonstrated positive dats in relapsed or
refractory B-cell nen-Hedgkin lymphama (MHL), including promising cinical results in follicular
lyrphoma and diffuse large B-cell lvrmphonsa (DLBCLY, which are the two mast comman types
aof NHL 'We plan 1z initiate a potentially registrational Phase 2 trial in relapsed or refractory
Toallicular ymphoms and 8 separate study in DLBCL in 2009, Qur ather investigational bispecific
anthodies in clinical stage inclide REGHNA0E for ovarian cancer and REGMNGAS5E for multiple
mwedoma, In 2009, we expect 1o startelinical trials of our costimulatory bispecilics,  naw class
of bispecific antibodies thet are designed to activete cellular immunity te cancer in novel weys;
these include two distinet CD2E bispacilic antibodies

WHATIS A

BISPECIFIC?

A bizpecific iz atype of engineered antibody
that gan simulianeously bind to two different
lecular targets, o fior dis

appraaches ta targeting and killing cancer calls.

WHATIS A

GOSTIM?

“Costim” iz shart for “costimulatory” and
deseribes using one bispecific antibady 10
aclivate a T-call by etimulating Iwo receptors
or "signals” on the eell's surface. Some cancers
can be addressed with just one signal, but
somalimes applying two T-cell stimulatory
signals al once is more effective. This “costim™
approach has the potential to synergistically
amplify antigen- specific T-call signals.

REGEHERGH (000 AHHLEL 2EonnT | 13



Bntist Perspe

BREAKOUT YEAR FOR
IMMUNO-ONGOLOGY

t Reqge i
2 consequence of a sustained
multidizciplinary commitmeant through
Regenaron over multiple years,

combination epproaches. We sterted with
foundational
ate novel combinations,

an pramising early clinical
results for REGH1 in 2019, we plan 1o
initiate t with a new type of bispecific
antibody. These costim bispecifica activate
T lymphocytes via a moval
mechanizm, and that mey be combined
with G spreaific 4 digs andjor
with Libtayo. We have developed multiple,
complementary individual pieces that may
fit together into & cohesive whole, to bring
reard for
péatients with er. We are excited to see
what 2019 will o




PRALUENT® (ALIROCUMAB)

KEVZARA® (SARILUMAB)

Praluent® (alirocumaby), our PCSKD inhibitor, had approximately $306.8 million

in global net product sales for 2018." We continue our efforts o increase access

o this important medicine for people in need. In February 2019, we announced

with Sanefi a new reduced 1.5, list price of 85,850 annually, a 60 percent reduction
from the original list price. This follows an earlier announcement in March 2018,
when we committed to lowering the U.S, net price for payers in return for helping to
reduce burdensome actess barriers for appropriate patients.

Positve data from th 18,524-patient ODYEEEY DUTCOMES trial woare announedd inthe first
quartarof 2013 and published in The Mew Engand Jowmar of Meaicing in Movemnber 2013, showing
that Praluent helps prevent heart attack, stroke and other major adverse cardovascular ewents
Biased on these data, the Eurapean Cormmission approved new labeling for Praluert in karch 3118,
and the FOA has scoepted our 5 BLA forcardovascularrisk redection, with a target 2ction date of
April 28, 2019

Iy 2018, Thiz FOW Approvssd & Upaate i M Prakent PResenbing Information 1o inciude clincal
information regardng its use in patients with heterazypous famiial hyperchoes e rolemia (HeFH)
wha require aoditionzl lowering of LDL-C along with diet and macdimaly-tolerated statn therapy

and wiho are undergoing 2pheresis trestrment. We dso intisted 2 Phase 3 study of pediztric patients
with hormozygaus hyperchakesberokzmia [(HoPH).

In February 2019, & jury from tha LLE. District Court forthe Districtof Dalasana upheld the vaidity
of three of the five asseried claims of two Armgen LS patents covenng antibadies targeting
FLEKA, The jury egreed with Regeneron and Sanofi on two of the five sssemed claims, finding
they were imvalid based on lack ofwritten descrption. The werdct does not impact LS. physicians
and paterts’ access 10 Pralvent Tiw udoe wil review the verdict and ray decide the case on
puredy begal grounds or may ordera ne trial. Anappea will almostcertainly follav in any awent.

(-

Kevzara® (sarilumab), our IL-6R antibody for adults with rheumateid
arthritis (RA), generated $96.8 million in global net product sales in
2018.% The FOL approved our pre-filled pen for use in moderately to
severely active RA, enabling button-free, ergonomic and overall easier
administration for Kevzara patients. We initiated two separate Phase 3
studies in new indications in 2018; one in polymyalgia rheomatica, an
inflammatory diserder in older adults, and another in giant cell arteritis,
an inflammatery disease of blood vessels.

1. In colabadation with Sa pofi, Sanodiiecond ag kbl net
grod pod sa e of Pralaent.

2 I e laboration with S3mol, Sanodi koo sq bl
et product aalesof Kevzam.
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A

Patient Perspective;

THESMALL THINGS MEAN THE WORLD TO ME

When Beth was diagnosed in 2005 with moderate RA, she had known something
was not right. Her shoulders were very sore, and she had swelling and "intense”
stiffness all over her body. But she knew she couldn’t suffer in silence and
immediately started working with her healthcare team to find a treatment that
would wark far her.

Afteryears of trying different treatment approaches, she found one treatment
that makes a difference for her. Now, she's able to enjoy the small things that
matter most “My friend has a baby, and this past weekend | was able to hold
her and not worry about dropping her. For me to be able to do that, it was such
aspecial moment. It meant the world ta me.”

Through her years suffering from this debilitating condition, she found it helpful
to develap a strong relationship with her rheumatologist and rheumatologist's
nurse, and she encourages other people living with R4 to do the same. Beth
also credits her family, and especially her husband, for helping her through the
difficult days, and she believes staying active and keeping a positive attitude
are very important.

REGEWERDN 208 LKULAL REFOAT | 1&
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OUR GROWING PIPELINE
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SELECT CLINICAL PROGRAMS

Evinacumab

AR ANGRTLE 3ntdrody or savara fofms

Zynois familial fwpancholestaralemia,
e zlzo initisted @ Phase 2 studyin
severehypetngheeidemia n 2014,

REGN3500

I addition to baing avalugad in combi-
natinn with Dupixent, REGHAS00, our
133 anfrooy, & akzo Deng studied

a8 4 paterkial monotherapy for stopic
dermathis, asthma and GOPD. We
initiatad Phase 2 trizlzinaach of these
disnasesin 2

o REGERERDN 209 BN RIAL REFDAT | 09



JRESS DEVASTATIL
GTIOUS DISEASE

SUMATHI SIVAPALASINGAM, s

SENIDA DIRECTOR,
EARLYCLINICAL DEYELOPMENT AKD EXPERTMENTAL BCIENCER

While finding new treatments for any disease
iz challenging, addressing evolving infectious

diseases in hard-to-access geographies can be

an even more intense and urgent quest. When
Ebola broke out in the Demoeratic Republic
of the Congo (PRE) in 2014, killing more than
11,200 people, we leveraged our VelociGene®,
Veloctmmune® and VelooiMab® entibody
dizcovery and production technologies to
develop REGH-EE3. In 2018, with support
fram BARDA, the World Health Organization
and DRC health authorities, we were able to
deliver this new therapeutic candidate for use
in patients during the most recent cutbreak
under both compassionate use guidelines
and &g part of a randomized controlled trigl
Despite the engoing eonflict in the ragion,

we are continuing to try and help people
impacted by Ebala,

“Such a quick turmaround requined
zeamless collaboration across multiple
teams. For my part, when it came to getting
thiz investigational drug to people inthe
DRC, it imvelved calling the Workd Health
Organization at four in the moming to
get regular updates from the ground and
provide guidence on preparing and infusing
REGMN-EB3 to patients with Ebola infection,”
zald Sumathi Sivapalasingam, M.D., Senlor
Dirgetern, Early Clinical Development and
Experimental Sciences, who was intimately
involved developing REGN-EB2 and making
it available for outhreaks. "Motivated by
our commitment to do the right thing and
armed with the spead and precision of aur
Regeneron technologies, we s1rive every
day to make a difference”

REGEHERON 2010 ARAUs L RERDE 20



UIVERSE APPROACH TO EARLY RESEARCH

Dur VefociSuite® continues to grow and evelve, with the
Velocimmune NEXT team working on ways to impreve our
current Yefochnmene® mive. We are using immuno-PET
(Positron Emission Tomography) technology In novel ways
to probe the immune environment of tumors with a goal of
accelerating our oncology programs. A cross-functional
team is iselating and evaluating PiG {"Peptide in Groove")
antibedies, which could enable targeting of intracellular
tumor antigens.

W are applying Vil T, our proprietany bispecincg platronm, tomaks minirmaly-angineensd bispecifics that
behave like narmal human antibodies, Thi i3 inconfrast to other bE pecitic aproaches, which tend to be rmorne
synthetic-looking to the body, resulting in the potential for inmunogenicity, side effects, higher dosng needs

and longer manufzcterng timelines and waste For esch of owr Regeneron bispecifics, we enginesr mice to express
the hiurmen targets 50 we can study Bwe cell biolody invivo toconfinmwe ane achieding the desired effecls.

Anather gy wig and putting our WeiseiSwte plattorm to use |3 throughcollaborations with other com panizs b
igentify and develop potentizl therapeutic targets. (e such exemple is bluebird bio, withwhich we ennounced 3
collzhoration in Auvguat 2019 to pursue nev cell therapies for cancer that wil tap inko ourexpertise and technalogies
related to antibodies and T-cel receptors and blusbird’s expertEe in gene transfer and cell therapy.

REGENERDN 0% BNMUALAERDRT | 21



Scientist Perspective;

GUNSTANTEFEVOLVING
UUR FOUNDATIONAL
TECHNOLOGIES

Lynn Maodo

MNeuroscience, Molecu

Bisinformatic Gore, DNA Core &

Automation, marks her 20-year anniversary
is year. Over the past

technologies, finding new wa

aur in-house exper vl curosity
to speeding up the drug dizcovery and
development process.

Gf, WOLECULER
(AEATION

o [

dizcovery, we tap into a powerhouse
combination of deep understanding of
biodogy, our proprietary technologies
and an umwavering drive to pursue big

platform for
antihodies

of thiz approsch and the futune
of our VelpeiSuite technologies.”




THE REGENERON GENETICS CENTER

Hearing five years since its inception, the Regeneron Genetics Center (RGC) has
now sequenced the exomes of more than 500,000 consented individuals. The RGC is
accelerating cur drug development pipeline through target validation and discovery,
while also allowing our collaborators to return valid ated results back to patients.

2018 was anexciting pear for the RGC. Inearly 2013, we dewelopad an innovative
pra=cornpatitivg congortionm o fund the sequencing of DMA sarmphes from th UK
Biobank resource Thisenablesus slong with our collaborators Abbyie, Alrylamm,
Astrafeneca Biogen, Brstol-Myers Squibb, Takeda and Ffizer, to deliver 2 rich data
resource to the brozder gobal research commurnity, followsing 2 short period of
dataechusivity. The first bateh of sequendcing data on 50,000 exomes was rekeased
yid th UK Biobari in arch 2013 and 1§ noe s00a35i0 ke 10 SCEnsts around the
world. Inaodition o the UK Biobankaffort and foundatioral collaboration with
Gelsinger Health Syatem, the REC has secured overall other research collaborations
to ensure 3 continued pool of dwverse genetic samples. One unique example is our
<ollzboration with Alnytarn to identify RMAItherspeutics forthe chronie iver disease
nonakoholic steatohepatitis (NASH) and potentally other related diseases. The
digeovery Collaboratioe 15 Dased on our pubikcation i The Mew EnQrams Aurmal of
Iadicing idantitying forthe Tirst irme @ varlantin e HED 178 13 gane that i azsociated
with reduced risk of chroric [var diseases, which we dscoverad besed on data
generzhed by the REC. Work in the RGE has also contributed bo our understanding

of evinzcumal, an ANBPTLE antibady nowin Phase 3 studies, and REGMNAS00,
our L33 antibody currently in Phase 2 studies.

ARUEALAERCAT | 23



ientist Persp

GENES AGCELERATE
OUR DRUG DISCOVERY
AND DEVELOPMENT

Launched in 2014, the RGC has always had ambitious
L Whether if is
the quant ity ] E the number

of ex

genoimibes and we'r
realby endl
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THE REGENERON WAY e .
EADWTH | s
SCENCE |

As we confinue to grow as a company, we

L e e MAKET BE GREAT

iy e HAPPEN TOGETHER

TAKEON
BIGIDEAS




AN AWARD-WINNING CULTURE

Science Magazine
#1 Top Employver
in global survey of
biopharmaceutical
industry

to Work For

Iﬁl}iﬂgﬂ Prize

Most Innovative
Companies

Great Places to Work
Included on the
Large Workplaces

in Ireland

ial Operations and

Product Supply (I0PS) honored for continuous
improvement and manufacturing excellence

“The Civic 50"

One of the most
community-minded

companies in the U.S.

DA Ireland
Wan “Grand Prix"
and “Excellence in

Regional Investment”

awards

REGEWERON 2010 ARk




BEING A RESPONSIBLE CORPORATE CITIZEN

Regeneron’s mission is to use the power of science to repeatedly bring new medicines to patients. We are

100+

commilled to operating responsibly, communicating transparently about our impacts and engaging all I:3. and glabal patient advocacy

stakeholders in our mission. We strive to “do well by doing goed” and have been publicly disclesing group relationshins

information about significant corporate responsihility matlers since 2014,

In 2017, we conducted a review of our approach to Environmental, Social and Governance (ESG) issues.

We have used these insights to identify three focus areas for our responsibility strategy: Bg% 3“%

1. Improve the ives of people with serious disease oapioescll sl g

E : » flegeneran is a greal hause gas emissions

2, Fostera culfure of integrity and operational excellence olacs to warkin our gar full-ime enployes
i annuzl employee over past five years,

3. Bulda berter fulure EnGagement survey achieving our gaal

In 2018, we began the process of setting strategle goals, which  Wealso formalized cur respensibility cpearational structures in

waplan tz share in our 2009 Responsibility Report. A5 part 2018. We astablished a Responsibiity Committes comprised d

of this process, we conducted & responsibiity raterality? of crogg-functional buziness leadars. We alzo amended the : .

assessment o pricritize the ESG issues that matier most o our - cherber of the beard's Corporate Gowernence end Compliance in 018 to SUHDHTT‘H HH,HHBI[II'I deienca Tatent

business and stakeholdess, The cutcames of cur materiality Committes to sxpressly delegate hoard oversight of comparate Searchas well as national outreach and Equity

assessmant hawe been disclosed in our Responsibility Rapodt responsibility o the commitbes. nmgmmginsmmegducanm

and will inform our respansbility strategy and reporting

ion, me use fhe lems raleml® and ‘rateiality™ ol 5o topics fed reflect Begeneron's meaning lul econcmis. envircamental, and scoal impacts or et inlleence the a s and desizions of stakehclders, or what suslarabdity
(g sy g srandaashs connivesed v deffing e "makd Bl aspecta.” The e ol sich i ahal sod be deeendd 19 const i wsdenissien af i The meiaity ol sy indamation inthis Anniad Repen for purpos e o sppicalls deciriias v of
antrp oty R of Wi Unised Snates, o ane weusing e as ey ae s in t comestof lingncia staiemens aid Snancial wponing,
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OUR THREE RESPONSIBILITY PILLARS

Improve the lives of people
with serious disease

Cur business medel is founded on scientific innovetion. At
Regenaron, we deliver growth by inventing therapies thet
addrass senous medical cenditions end heve & Ife-transforming
impact an patients” health, To date, we have brought to

market seven FDA-approved treatmeants and have 20 product
candidates in devefopment, all of which were homegrown in
our leloratenies. Our suppert for patients extends beyond

the labs 1o disease aducation and aweareness efforts, product
support services and our commitment to dreg access and
respansible pricing,

Foster aculture ofinfegrity
w” and operational excellence

Weare committed to baing a top bivtechnology employer that
attracts and retains highly telented and motivated people,

and facilitetes a diverse and inclusive workforce whare people
feal sefe, engaged end supported. At the end of 2008,

48 percant af aur ernployees, and 37 percent of those in
leadership positions, wWens women,

o

Webelieve that ereating life-transioeming medicines should

go hand-in-hand with a healthy living environment. In 2013, we

created ambitious, Tve-year environmental sustainahilty goals
for four major focus aress: carbon, waste, hazardous chemical
washe and elecricity,

When setting these environmental sustainabibty goals, we
chose targets thet we would have to stretch to achieve

Weare proud 1o have achieved aur carbaon reduction and

weste diversion goels. Althcugh we attained notable reduc-
tiang in our electrcity and hazardous chemical waste, we had
not fully achieved the nitial goals in these areas by 2018, This
wis largehy due 1o our substantial grovwth over this Tive-year
pericd; since 2013, the Compeny hes added one new site in the
United Stetes and thres athers in Europe. This expangion of aur
infrastructure resulted in cur electricity redection rate coming
Just under tanget, Similarly, we increased our lab spaceto
accommedate our significant RED investments, which resutted
in & corresponding increasein the lab eguipment that gener-
etes hazardous chemicalwaste. Much of this added equipment
rung autonomously, contributing to a kever reduction in
hezardous chemical waste per lab employes than targeted.

In 2018, we conducted a comprehansive raview of our envi-
ranrmient programs 1o bettes understand the strengths and
opportunities across our aperations. This work will inferm cur
next generation of respongibdlity goals, which we began to
davelep in 2018 end on which we will begin reporting in cur
2019 Responsibility Repart,

We are equally committed to cenducting our business
regponsibly and ethically. This is damonstrated through

the tange of policies, practices and initiatves we have
implermented, encompassing compliance, anti-bribery and
corruption, responsible sales and markating, ethical clinical
trials, and product quality and salaty,

@ Build a better future

We are s lang-standing supparter of seience education and
make major philanthropic imestment to inspire future inne-
wittors, including our 10-year, SH00-rillion commitiment 1o the
Regeneron Science Talent Search, the netion’s most prestigicus
pre-college science and mathematics cormpetition, Scienos,
technology, engineering and math (STEM) education represents
mere than 93 peseent of cur conporate philanthropy grants
madain 2018, not including medical grants and matched funds.

In 2018, we alsa keld cur second annual Day for Doing Good,
a cormpany-wide day of service that had 55 percent employee
participation. W are prowd W be recognized Sor the second
consecutive year 83 one of the 2018 Civic 50 by the nan-profit
onganization Poirts of Light, distinguishing us as one of the
S0 most comimunity-rninded cormpanias in the United States

For more information ebout our responsibility efforts and
results, please refer 1o the 2008 Responskility Report available
oneur website

BEGEMERGN 2010 ARMLAL RERQRT | 20



CONTINUED OPERATIONAL GROWTH

A5 of end of year 2008, Regenaron had 7383 employees, and weare Cur Industrial Operations and Product Supply (I0PS) erganization, headguartared in Renssalaes, Mew York, continues to
proud to maintain employes tumover retes well below the industry be industry-keading. 1075 hired el most £00 employeas glebally and proguced more drug supply in 2076 than any prior vear.
average, QUr e i growing thoughtiully, with ane new saleshonee bor 10PS completed multiple global successiul inspections in 2008, incding a pre-approval FDA ingpection for Liktaye and
Libtaye, expendad Duplent end EYLEA salesforces to suppent naw two pertner gudits in Rensselgar, An additional pertner audt in Reheen was successfully complated in the fourth quarter of
indications, and continual bolstering of our research and desaloprment 2018, The glebal IOPS tearm successTully shipped product within one Business day of the FOA approval of Litayo and also
teams o reflect cur deepening pipeline. We openad our first office in seccessfully support the lsunch of the esthma indication for Dupizent. In Septembier 3018, New York Governor Andres
he United Kingdem in Usbridge in 2018, where we now have mesethan  Guemo anneunced Regeneran’s plan to add 1500 rew jobs and invest SB00 million in our facilities in the Gapital Region
3 employees ower the nect seven years, infurm providing us with performance-besed incentives and tax credits worth 5140 milion.

REVENUE FULL-TIME EMPLOYEES RED INVESTMENT

S6.71B 1300

$5608

=mr

54,8608
s4n4g e

=3 5

2006

Jﬂﬂ
2‘[11&
Il]15 |

33%

We reinvested
33 percent of our revenues
back into our R&D efforts'

1. 203 research and derdopmeni SLpenses a5 o peoenioge
ol 20 s enraes

14% INGREASE FROM 2017-2018

17% INGREASE FROM 2017-2018
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FORWARD-LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES

Thig Annual Repart includes tarward-looking
statements that invahee risks and uncertainties
relating to future events and the future perfar
mance of Regeneron Phermaceuticals, Inc.
[where applicable together with its subgidiaries,
“Regenercn® of the *Company”), and actual
aants o results may differ materially fram these
forward-locking statements. Words such as
“anticipete” “expect” “intend,” “plan,” “believa,”
“seak,” "estimete,” vanations of such words,
and aimilar expressions are intended to iden-
iy such ferward-leoking statements, afthcugh
nat all forward-lcoking statements contain
thesa identifying wards. These statements
concern, and these risks and uncertainties
include, among octhers, the nature, timing, and
possible success end therapeutic applicetions
of Fegeneron’s products, product candidates,
and regearch and clinical programs now
underway or plannad, incuding without limita-
tion EYLEA® (aflibercept] Injection, Dupixent®
[dupilumab), Praleent® (alirccumab), Kevzara®
[serivmak), Libtaye® (cemiphmak), fasinemak,
and evinecumak; the likelihocd and timing
aof achieving any of Regeneran’s anticipated
clinical development milestones; unforasesn

o

safely issues regulting frorm the adminstration
of products and prodect candidates inpatients,
including senous complications or side effects
in cennection with the use of Regeneron's
product candidates in clinical triaks; the likeli-
hee=d and timing of possible regulatery approval
and commercial launch of Regeeron’s late-
stage product candidates and new indications
for marketed products, including withouwt
limitation EYLEA, Dupient, Fraluent, Keveara,
Libtayo, faginurnah, and evinacumak; the extent
towhich the results from the research and devel-
apment programs condueted by Regensran
or its collaborators may be replicated in othar
studies and lead 1o therapeutic appications;
angaing regulatery obligations end oversight
impacting Regeneran's marketed products
(such &= EYLEA, Dupixent, Praluvent, Hevzarg,
and Libtaye), research and elinical programs,
and business, including those refating to patient
privacy; determinations by regulatory and admin-
istrative governmental suthorities which may
delay or restrict Regensron's ability to confinue
to develop or commerciakze Regeneron’s prod-
uets and product candidates; competing dougs
and product candidates that may be superior to

Reguneron’s products and product candidates
uncertainty of market acceptanca and commer-
clal success of Regenercns products and
product candidates; the ehility of Regeneron
1o manufecture and rmanage supply chains for
multiple products and product candidates; the
ability of Regeneron's collaborators, suppliers,
or ciher third parties (a5 applicable) to perform
manufacturing, filling, finighing, peckaging,
labeling, distributien, and cther steps related to
Regeneron's products and product candidetes;
covarage and reimbursement determinations
by Whind-party payers, inchuding hedicare and
Medicaid; unanticipated axpenses; the costs
of develoging, prodecing, and selling prod-
ucts; the shbility of Regeneron to meat any
of its financial projections or guidance, and
chenges 1o the assumptons underying those
projections of guidance; the potental for any
icense or colaboration agreement, including
Reqenercn's agreennents with Sancli, Baver, and
Teve Pharmaceutical Industries Ltd. {or their
respective affilizted companies, &2 applicable),
to be cancelled or termineted without any
further product success; and fisks associated
withintellectual property of cthers and pending

ar future litigation relating therets, including
without limitaticn the patent litigation and
other related proceedings relating to EYLEA,
Cupixent, end Fraluent, theultimate cutcome of
any such procesdings, and the impact any of the
foregoing mey hawve on Regeneron’s business,
prospects, sperating results, andfiraneial cond-
tion. & mone complete description of thesa and
other materil risks can be foundin Regeneron’s
fiings with the LLE. Securities and Exchenge
Commigsion, incleding its Form 10-K for the
fizcal year ended Decernber 31, 2018, includng
in the section thereod captioned "Merm 14, Risk
Factors.” Any forward-locking statements are
miace based on management’s current beliefs
and judgment, and the reader is ceutioned not
torely on any forward-looking statements made
by Fiegenercn. Regeneron doaes not undertake
any obligation 1o update publicl any fonwand-
lzoking statement, whether as a result of new
infarmation, future events, or athenwise

This Annual Report wses non-GAAP nat
income and ron-GAAR net income per share,
which are financial measures that are not
celculated in accordance with LS. Generally
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FORWARD-LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES (conr)

Avtepled Accounting Principles E'ﬁﬁ..ﬂ-F"’}
These non-GAAP financial measures are
computed by excluding certain non-cash and
ather itams from the refated GAAP financial
megsure, Mon-GAAP adjustments also incude
the estimated income tax effect of reconciling
items, The Company makes such adjustirments
for items the Company does not view a5 useful
In evaluating Its aperating performance. For
exampla, adjustments may be made for items
that fluctuate from peried to period based
an factors that are not within the Company's
control (such as the Companmy’s stock price
on the dates share-based grants are issued)
of items that are not associated with normal,
recurring operations (such &s changes in
applicable laws and regulations). Managemsant
uses thesa non-GAAF measures for planning,
budgeting, forecasting, assessing historical
performance, and making financial and oper-
ational decisions, and also provides lofecasts
1o investors on this basis. Additicnally, such
non-GEAAP messures provide investors with
an enhanced understanding of the financial
performance of the Company's core business
aparations. Howaver, there are limitations in

o

The use of these and ather pon-GAAP Tinancial
measures 35 they esclude certain expensas
that are recurring in nature. Furthermere, the

Company's non-GAAR financial
net be comparabbe with non-GAAP infermation
prowided by athar companies. Any non-GAAP
linancial measure presented by Regeneron
should be considered supplemental to, and not
a substitute For, measures af financal perfon
mance prepared in eocordence with GAAR. A

recanciliation of the Compary's hizt
e non-GAnP results s included below.

RECOMCILIATION OF GAAP MET INCOME TO NON-GAAP NET INCOME Year Ended Deoermber 31,
{Unaudited, in mibans, except per share data) 2018 2017
EAAP ret income $2,444.4 51,1985
res may dj ]
&D: Mon-cash share-based compensation expanss 2790 A
F&D: Up-fromt paymants relsted to license and collsboration agreements - 254
SG5A: Man-cash share-based campersatian expanse 169.2 a4
SEEA Litigation contingenties 0.0 -
COGE and COCM: Hon-cazh share-besed companzation expense 9.2 234
T Qther ineamteipente: Loss on edlinguishment of debl N 101
Qther incoma'expense: Gaing and lesses on investments in equity
securikes’ 1.9 =
Incame 1ax effect of meoancifng items above [92.1) (184.0)
Incoms 12 (beanefit) axpense: Impact of salke of assets between
foresgn subsideries (162.1) -
Ineime e (benefif) expense: [Adjustment) charge related 1o ensciment
of I1.5. Tax Reform Act [56.0) 262
Ran-GAAP net incamsa S2621.5 41,9011
Hon-GAAR el ingyoe per share — basic 5 M 5 1788
Mon-GAAP pat income per share = diluted £ 2284 5 1832
Shares wsed in calculating:
M- GAAR nel incorme per shire — bagic 107.9 1063
Hon-GAAP net inzome par share — diluted 114,84 1165

i_ Prigria thi: quarter ervded March 31, 201 B, unrenlzed gabra ond losses on egquity secunldes weeciecceded in Criber
cempraheratminzeme foss nconnectzn wtihe adepin of Acoeuting Standanda Updme 200601, unreaizad gaira
il lassis on ecpily stGuities during e pear ended Docombue 31, 3070 wise recimdid in Oiher o Jiopenass, nal,
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CORPORATE INFORMATION

Common 5tock and Related Matters

Dur Cemman Shock is irsbed on Th NASDAL
Global Selact Market under the symbol "REGH."
Dur Class A Stock is not publicly quoted
artraded.

Asal April 17 2079, therewers 183 Sharehokiens af recornd al our
Commen Stock and 18 sharshelders of record of our Class A Stock

The closing sabes price for the Commaon Stock on that date was $342.97

W have never paid cash dividends and do ned anticipate
peying any in the foreseeabla future.

SEC Form 10-K

A copy of our 2008 Annual Repert cn

Faoam 10-K filed with the Seeurities and
Exchenge Commi=sion (which forms part

of this 2098 Annual Report o Shareholders
and is incorporeted herein by reference) is
augifable without change from the Reganeron
Investor Relstions Department, reachakie

via irvestEregenaran, com

REGEMERON®, Science 1o Medicine®, Regeneron Genelics Center® ard the fallowing are registered frademarks of Regeneran Pharrmaceuticals, Inc.: ARCALYST® EYLEA®, Liblays®

Shareholdars” Inquiries

Inquiriea releting to stock transfer or loet
cerificates and notices of changes o
address should be directed to our Transfer
Agent, American Stock Transler & Trugd Go,
£2071 15th Avanue, Broaklyn, Mew York 11215,
(B0 SAT-5449, wenw amstock corm/main.
Generel informaticn regerding the Company,
recent press releases, and SEC filings are avail-
able on our webisite at waw.regenenon_com,
G gan be ohiained by contacting cur Imeston
Relaticns Department at (914} 847-7 741 or
imeestfregeneran.com.

Annual Meeting

The Annual Meeting will

Be hetd on June 14, 2009 &t
10:30 a.m., Eagtern Time,

at The Wesiehester Marriott
Hatel, 670 White Flains Roed,
Tarrytown, hew York 10651

Corporate Office

FIT 0l S=e Mill Rivar Posd
Tarrylown, Mew York
10591-6707

(914} B47-7400

Transfer Agent and Registrar
Americen Stock Transfer &
Trust Co

6201 15th Avenue

Brooklyn, New Yok 11213

Independent Registered
Public Accounting Firm
PricewaterncuseCoopeans LLP

{in the Linited States), Velooidene®, Veloctmmune®, Velood 8%, Velooildah®, Veioolviouse®, VeloniSune™ and ZALTRAFY . Praluent®, Duplkent® and Kevzars® are reglstered trademarks of Sanofi.

o
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