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REGENERON AT A GLANCE
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DUPIXENT® (DUPILUMAB) INJECTION

DUPIXENT was approved in the United States in late March 2017 as the first GROWTH
biologic for moderate-to-severe atopic dermatitis and the first therapy to target E‘Ng"“r‘”
JUPIXENT g

the IL-4/IL-13 signaling pathway, a major driver of Type 2 allergic inflammation.

We, alongside our collaborator Sanofi, took an industry-leading approach by having in-depth, advanced conversations about pricing
and value with both payers and indepandent value assessment groups prior to launch. We received a positiva response to the
cost-affective price, which is significantly less than the list price of comparable biologics used in dermatology.

We believe DUPIXENT could be a pipeline in a single product, given its potential to help patients with a number of Type 2 allergic
diseases. Based on our positive Phase 3 program evaluating DUPIXENT in asthma, we and Sanofi submitted an application to the
EMA and a supplemental BLA to the FDA for this indication and have been assigned a target action date of October 20, 2018 for the
latter. Our pivotal asthma program consisted of thrae trials, which enrolled a broad population of uncontrolled asthma patients.
DUPIXENT demonstrated significant reductions in both exacarbations and improvements in lung function. In the VENTURE study,
DUPIXENT was the first biologic to demonstrate the ability to reduce the use of systemic
steroids—complately eliminating their usa in half of patients—while stil providing significant
improvements in kung function.

$256 MILLION

in global net product sales from
March through December 2017,
nearly all in the U.S.*

In addition to ongoing studies in pediatric atopic dermatitis and pediatric asthma, we also have two
fully enrolled Phase 3 studies of dupilumab in nasal polyps and presented positive Phase 2 data in
eosinophilic esophagitis, an orphan disease that currently has no approved traatment options. We
also announced a partnership with Aimmune Therapeutics, Inc. to study dupilumab for the
treatment of people with peanut allergies, with studies expected to bagin in 2018. In addition to
these diseases, we believe there is important potential for dupilumab in related diseases such as
chronic obstructive pulmonary disease (COPD). We also continue to explore ways to enhance
dupilumab in combination with other antibodies, such as our IL-33 antibody candidate.

Anthony
DUPIXENT patient

REGENERON <  MENU > 2017 ANNUAL REPORT 9

PRALUENT® (ALIROCUMAB) INJECTION

el Our PCSK9 (proprotein convertase subtilisin/kexin type 9) inhibitor is
slg MIllI[]N indicated as an adjunct to diet and maximally tolerated statin therapy for the
treatment of adults with heterozygous familial hypercholesterolemia or clinical
in global net product sales atherosclerotic cardiovascular disease who require additional lowering of

in 2017* LDL-C (often referred to as “bad cholesterol”).

In March 2018, we and our collaborator Sanofi announced that PRALUENT significantly reduced cardiovascular events in the
landmark ODYSSEY OUTCOMES trial. We also announced a new precision medicine approach focusing on patients at the

highest risk for these events, as well as a novel pricing strategy designed to break gridlock in the current access environment.

In the ongoing PCSKS patent litigation, we were pleased that, in late 2017, the United States Court of Appeals for the Federal
Circuit ordered a new trial on the issues of written description and enablement and vacated the permanent injunction.

KEVZARA® (SARILUMAB) INJECTION
Our IL-6R antibody for rheumatoid arthritis, also developed
813 MIllIUN and commercialized alongside Sanofi, was approved in
the United States, European Union and Japan in 2017.
in global net product sales from
May through December 2017*

GROWTH

Initial feedback from physicians has been positive, and we are working on securing
reimbursement decisions

Maria

KEVZARA patient

*Sanof rocords global net product salos of DUPIXENT. PRALUENT and KEVZARA

REGENERON < MENU > 2017 ANNUAL REPORT 10
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IMMUNO-ONCOLOGY

Our immuno-oncology program, including our PD-1 (programmed cell
death protein 1) antibody cemiplimab, expanded rapidly in 2017, and is
supported by our ongoing Immuno-Oncology Collaboration with Sanofi.

Based on positive data announced in December 2017, we submitted our firs

BLAin

advanced cutaneous squamous cell carcinoma, for which we have been granted

Breakthrough Therapy designation by the FDA, and are currently awaiting a target action

date. The EMA has also accepted our application for review in this indication

We also have three pivotal programs ongoing for non-small

Il lung

, basal cell

carcinoma and cervical cancer, in addition to a host of programs across a range of solid
tumor and blood cancers both as monotherapy and in combination with other therapies.

REGENERON

PIPELINE tas ot i o0

Regeneron has 16 product candidates in clinical development, nearly all of which were developed using
our proprietary VelociGene® and Velocimmune® technologies.
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FASINUMAB

Our NGF antibody continues to advance in the clinic in collaboration with Teva,
with three clinical studies enrolling patients with osteoarthritis pain or chronic
lower back pain and a long-term safety study ongoing.

EVINACUMAB

An ANGPTL-3 antibody for severe forms of dyslipidemia, evanicumab is in a
Phase 3 study for patients with homozygous familial hypercholesterolemia.

< MENU > 2017 ANNUAL REPORT 13

EARLIER CLINICAL PROGRAMS

» Activin A antibody
Our mid-stage and early programs include a Phase 2 study of our Activin A antibody for the treatment of the rare disease
fibrodysplasia ossificans progressive (FOP)

» Trevogrumab
We also completed enroliment in a Phase 1 study of our Activin A antibody in combination with trevogrumab, our GDF8
antibody, in people with muscle-wasting diseases and have already seen impressive dose-dependent increases in muscle
mass with this combination, which we plan to advance into further studies.

» REGN1979
We continue to advance our CD20 x CD3 bispecific antibody REGN1979 in blood cancers, and presented updated Phase 1
efficacy data at the American Society of Hematology meeting in December 2017.

» LAG-3 antibody
Our LAG-3 antibody is also in Phase 1 clinical development as a monotherapy and in combination with cemiplimab for
patients with advanced malignancies.

» Additional antibodies (IL-33, Fel d 1, C5)
Our Phase 1 programs also include antibodies against IL-33 (in asthma, with other studies anticipated for atopic dermatitis
and COPD as both monotherapy and in combination with dupilumab), Fel d 1 (in cat allergic disease), and CS (for paroxysmal
nocturnal hemoglobinuria). We expect multiple new IND submissions in the next few years to further bolster the early stage
pipeline in a broad range of therapeutic areas.

< MENU > 2017 ANNUAL REPORT 14
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COLLABORATION IN R&D

We undertook a number of business development initiatives this year
designed to leverage the power of our technologies in collaboration with
potentially complementary approaches.

@immune
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inQvio

@ SILLAJEN
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THE REGENERON GENETICS CENTER®

We continue to bolster our foundational technologies and generate new capabilities
to ensure we remain on the forefront of R&D innovation.
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BUILDING ON OUR PROPRIETARY TECHNOLOGIES

Our VefociSuite® continues to grow and evolve, with the VI NEXT team
working on ways to improve our current Velocimmune® mice.
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GROWING OUR TEAMS AND SPACES
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CREATING A BETTER TOMORROW

At Regeneron, we strive every day to “do well by doing good.” We seek to
be responsible and collaborative corporate citizens, and to communicate
transparently about our Environmental, Social and Governance (ESG) efforts.

To this end, in 2017 we conducted an internal corporate responsibility review and published
our first consolidated Responsibility Report, where you can read more about our citizenship
commitments. We are translating our review findings into strategic goals and developing a
multi-year implementation plan to measure our progress.

In the following pages, we snapshot some of our citizenship achievements in 2017, during which
we were proud to be added for the first time to the Civic 50 list of the most “community-minded”
companies in the United States.

< MENU > 2017 ANNUAL REPORT 21

SUPPORTING THE FUTURE OF SCIENTIFIC INNOVATION

Investing in science, technology, engineering and math (STEM)
education is at the heart of our corporate citizenship efforts.

In 2017, we officially become the title sponsor of the Regeneron Science Talent Search, a program of Society for
Science & the Public, and the oldest and most prestigious science competition for high school students. Following
previous sponsors Intel and Westinghouse, our 10-year, $100-million commitment nearly doubled the competition's
overall award distribution. We are committed to expanding and diversifying the STEM talent pool, and have
consequently earmarked $30 million for Society programs aiming to increase access to STEM education and
resources for underrepresented populations.

STEM education represented more than 96 percent of our corporate philanthropy grants in 2017
(not including medical grants and matched funds), and includes programs such as:

>> HIGH SCHOOL SCIENCE RESEARCH MENTORSHIP PROGRAM
which offers two-year, immersive, scientist-led laboratory research experiences to
hundreds of high school students

> BIOBUS SCHOOL SCIENCE PROGRAM
‘a community mobile science lab aboard a green 1974 school bus

> STEM TEACHING FELLOWSHIP

a 16-month teacher training program that combines graduate-level coursework with a
two-week laboratory research mentorship at Regeneron

& MENU B 2017 ANNUAL REPORT 22
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SUPPORTING OUR COMMUNITIES

In 2017, we also commemorated our first annual Day for Doing Good, a
company-wide day of service that saw over 50 percent employee participation.

107 133% 56 $14,850,978

different volunteer hours of Regeneron’s in corporate donations to national
community contributed by employees worldwide and local non-profit organizations,
organizations  our employees volunteered their time including contributions under our

supported Matching Gift Program

Regeneron matches our employees’ donations to eligible charitable organizations in the US,
dollar for dollar up to $5,000, through the Regeneron Matching Gift Program. In 2017, the
program donated $747,057 to more than 913 organizations.

< MENU > 2017 ANNUAL REPORT 23

SUPPORTING ENVIRONMENTAL SUSTAINABILITY

In 2013, we created five-year sustainability goals for four major focus areas:
carbon, waste, hazardous chemical waste and electricity.
Since 2013, the company has grown significantly, adding one new site in the United States and three others in Europe. Despite this

expansion, and with one year remaining, we are on track to meet our 2018 goals and will publish new goals within our 2019 report that
cover all of our global operations.

CARBON ) 7 ELECTRICITY
5-YEAR GOAL": 9 5-YEAR GOAL":
By 2018, we will reduce our greenhouse By 2018, we will reduce our consumption

gas emissions per employee by 30% < per employee by 10%
PROGRESS ON 5-YEAR GOAL, 2013-2017: PROGRESS ON 5-YEAR GOAL, 2013-2017:
On track: We reduced our greenhouse gas On track: We reduced our consumption per
emissions per employee by 24% employee by 5%

s
WASTE HAZARDOUS CHEMICAL WASTE

\ | ‘ 5-YEAR GOAL': 5-YEAR GOAL":
By 2018, we will divert 90% of our waste By 2018, we will reduce hazardous chemical
from landfill waste by 60% per lab employee
PROGRESS ON 5-YEAR GOAL, 2013-2017: PROGRESS ON 5-YEAR GOAL, 2013-2017:
Achieved: We diverted 94% of our waste On track: We reduced hazardous chemical
from landfill, reaching our goal waste by 47% per lab employee

“Carbon and Electricity baseines are reported based on the original Carbon Disclosure Project (COP) reporting year; 2013 noted above cormespands to June 2013 - May 2014
reporting year.

< MENU > 2017 ANNUAL REPORT 24
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SUPPORTING DUR PATIENTS

‘Our commitment to patients with serious conditions
does not end when we bring a new product to market.
We support patients through:

> DISEASE EDUCATION AND AWARENESS PROGRAMS
that equip healthcare pracitioners, patients and the support eystems with the tool for
disease prevention, diagnosis and management

> PRODUCT SUPPORT SERVICES

for both healthcare providars and patients to help them accs

> EDUCATION ON USING MEDICINES

safely and appropriately

the medicines they need

Rogenaron wants to ensure that our products actually reach patients in need through far
pricing and access practices. We partner with payers and healthcare prafessiondle to
improve access to treatment. Once treatments are approved, we make srategic decisions
on the most effective and affordable way to bring them to markst,

Regensron works with independent oxganizations to assess the famess of our pricig, and
with msurers to ensure appropriate access to our reatments for those that nesd the.

< MENU > 2017 ANNUAL REPORT 25

SUPPORTING OUR PEOPLE

Regeneron strives to provide a work environment that attracts and retains a diverse
range of highly talented, motivated people and helps them achieve their full potential.
We foster a culture that celebrates our science, our people and our commitment to
good citizenship.

Wo olso give cur emplayeos the tools they need to ensure ol business is conductod responsibly and ethicaly. Thisis domonsirated hrough

the range of policies, practices and intatives we have implemented, encompassing complance, anti-bribery and coruption, responsible
sales and marketing, ethical ciical ol and product qualty and safety.

n 2017, we reaunched our empioyes weliness strategy, which goes beyond tradiional healthcare bensfits
and encompassas all aspects of healh, emotional and financal well-being. Some examples nclude: su%

> WORK TOGETHER, PLAY TOGETHER: more than 1,400 of our smpioyees participate in company-
backed activties rom soccer 1o softball running, biking, Gol, board games and even kniting acceptance rate for
job offers in 2016

2> WEIGHT WATCHERS: funding up to 100 percent of the membership costs for first-time members

> FINANCIAL SEMINARS: frae serninars with financial axperts regarding tax planning, our 401(K)

plan and other investing topics 1
Reganaron is committed 15 kesping ol of our employees safe and ensuring a heathy working 92-2
environment. We do this by meeting or exceading all Environmental, Health, Safety and Security employes retention

regulaions, and criing best racties. We provide 24/7 gobal e protecton o all our coleagues, :
We adhers to the standards set by the Occupational Safety & Health Administration (OSHA), including rate, with a tumover
rutinesite inspection, o reduce the isk of workplacs occidents We track our Total Recordable fate less than half
Incident Rates (TRIR), Lost Tme Incident Rats (LTIR) and Days Away Restrcted Trme (DART) Rates, our industry average*
which raflect the number and savery of accidents  the workplace. This nformation provides &

benchmark for monioring our performance and alating us wehen improvements need t be made

REGENERON < MmNy > 2017 ANNUAL REPORT 26
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FORWARD-LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES

This Annual Report includes forward-looking statements that involve  risks and
uncertainties relating to future events and the future performance of Regeneron
Pharmaceuticals, nc. (where applicable, together vith its subsidaries, “Regeneron” or
the “Company"), and actual events or results may differ materially from these
forwarc-iooking statements. Words such as “anficipate” “expact,” “intend,” “plan”
“believe,” “soek” “estimate.” variations of such words and similar expressions are
intended to identify such forward-looking statements, although not allforward-looking
statements contain thess identifying words. These statements concern, and these risks.
and uncertainties include, among others, the nature, timing and possible success and
therapeutic applications of Regeneron's products, product candidates and research
and clinical programs now underway or planned, including without limitation EYLEA®.
(afliborcept) Injection, DUPIXENT® (dupilumab) Injsction, PRALUENT® (airocumab)
Injection, KEVZARA® (sarilumab) Inection, cemipimab, fasinumab and evinacumab;
the likelinood and timing of achieving any of Regeneron's anticpated  clinical
development milestones; unforessen safety issues resuling from the administration of
products and product candidates in patients, ncluding serious complications or side
effects in connection with the use of Regeneron's product candidates in clinical trias;
the likeihood and timing of possible regulatory approval and commercial launch of
Ragensrons lae-stage product candidates and new indications for marksted products,
including without limitation EYLEA, DUPIXENT, PRALUENT, KEVZARA, cemiplimab,
fasinumab and evinacumabs the extent to which the results from the ressarch and
development programs conducted by Regeneron or s collaborators may be repicated
in other studies and lead to therapeutic appiications; ongoing regulatory obligations.
and oversight impacting Regeneron's marketed products (such as EYLEA, DUPIXENT,
PRALUENT and KEVZARA), research and clinical programs and busingss, inclucing
those relating to patient privacy; determinations by regulatory and administrative
governmental authorities which may delay of restrict Regenaron's abilty to continus to.

REGENERON <

develop or commercialze Regeneron's products and produst candidates; compating
drugs and product cancidates that may be superior to Regeneron's products and
product candidates; uncartainty of market acceptance and commarcial success of
Regensron's products and product candidates; the abilty of Regensron to manufacture
‘and manage supply chains for multple products and product candidates; the abilty of
Regeneron's collaborators, suppliers or other third partes 1o perform filing, finishing,
packaging, labeling, distribution and other steps related o Regeneron's products and
product candidates; coverage and reimbursement determinations by thid-party paers,
including Medicare and Medicald; unanticipated expenses; the costs of developing,
producing and seling products; the abilty of Regeneron to mast any of its financial
projections or guidance, and changes to the assumptions underlying those projections
or guidance; the potential for any licenss or collaboration agreement, including
Regeneron's agresments with Sanofi, Bayer and Teva Pharmaceutical Industriss Ltd. (or
their respective affiated companies, as appiicable), to be cancelled o terminated
without any further product success; and risks associated with intellsctual property of
others and pending or future Itigation relating thereto, ncluding without limtation the.
patent itigation procesdings relating to PRALUENT, the ulimate outcome of any such
itigation proceedings and the impact any of the foregoing may have on Regenron's
business, prospects, operating results and financial condition. A more complete
dascription of these and other material risks can ba found in Rageneron's filngs with
the US. Securities and Exchangs Comission, including its Form 10-K for the fiscal
year ended December 1, 2017, including in the section thereof captioned “llem 1A,
Risk Factors.” Any forwarc-looking statements are made based on management’s
current beliefs and judgment, and  the reader s cautioned not to rely on any.
forward-locking statements made by Regeneron. Regeneron does not undertake any.
obligation to update publicly any forwarc-looking statement, whether as a resultof new.
information, future events or otherwise.
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FORWARD-LOOKING STATEMENTS AND NON-GAAP FINANCIAL MEASURES (CONT.)

This Annual Report uses non-GAAP net income, non-GAAP net income per share and
ree cash flow, which are financial measures that are not calculated in accordance.
with US. Generally Accepted Accounting Principles (‘GAAP"). These non-GAAP
financial measures are computed by excluding certain non-cash and othr tems from
the related GAAP financial measure. Non-GAAP adustments also include the.
estimated income tax effect of reconciing items. Fres cash flow is calculated as cash
flows from operating activities s presented in the statement of cash flows under
‘GAAP,less capital expenditures. The Company makes such adjustments for items the
Company doss not view as useful in evaluating its operating performance. For
xample, adjustments may be made for tems that fluctuate from period to period
based on factors that are not within the Company's control (such as the Company's.
stock price on the dates share-based grants are issued) or items that are not
associated with normal,recurring operations (such as changss n applicable laws and
regulations). Management uses these non-GAAP measures for planning, budgeting,
forecasting, asssssing historical performance and making financial and operational
decisions, and also provides forecasts to investors on this basis. Additionally, such
non-GAAP measures provide Investors with an enhanced understanding of the
financial performance of the Company's core business operations. However, there are.
limitations in the use of thesa and other non-GAAP financial measures as they exclude.
certain expenses that are recurring in nature. Furthermors, the Company's non-GAAP
financial measures may not bs comparable with non-GAAP information provided by
other companies. Any non-GAAP financial measure presented by Regeneron should
be considered supplemental to, and not a substitute for, measures of financial
performance prepared in accordance with GAAP. A reconciliation of the Company's.
historical GAAP to non-GAAP results is Included below.

REGENERON <

RECONCILIATION OF GAAP NET INCOME T0 NON-GAAP NET NCOME _ YEAR ENDED DECEMBER 31,

(UNAUDITED,IN THOUSANDS, EXCEPT PER SHARE DATA) 2017 2016

GAAP net income. FER S 1198511 s 895522

Adpstoents: =
RD: o cash share based compensaton exprse 2ne 3o
R&D: p-font payments lted o cense and collaboraton ageements 26000 100,000
‘SGAA; Non-cash share bsed compensaton exense 20305 201183
OGS and COCM: o cah sharo-based conpensato experse P
Othr expense: Lo onexiguihmentof bt 30100 [
Income ta ffctof toconcilg s abore (860%9) (26663

Income tax expese: Charge el to ontment of U, Tax form At 326,202

Non GAAP et ncome S1901051 1319204

Non GAAP et incoms per e - basic. s um s we
NonGAAP et incomeper e - dited s k@ s nm

Stares sod n calcutng

Non- GAAP et income per hare — basic 106,338 104,719

o GAAP nt incomo por stare  Gutod et 16548
RECONCILIATION OF FREE CASH FLOWS YEAR ENDED
(UNAUDITED, I THOUSANDS) DECEMBER 31,2017

et cashprovidd b apeatng achtes § 1300112
Copitaexpenitures @r26%6)
Fioo cash fows. B 51034486
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CORPORATE INFORMATION

Common Stock and Related Matters
Our Gommon Stock i traded on The NASDAQ Glabal Select Market under the symbol *REGN.™ Our Class A Stock is not publcly quoted or traded.

The following table sets forth, for the periods indicated, the range of high and low sales prices for the Gommon Stock as reported by The NASDAQ Global Select Markst,

2018 HeH  Low 2018 HaH  Low 2017 HGH  low
FistQuarter  $49550  $393.00 Frst Quarter  $53291 534896 FistQuarter  $40121  $34009
Second Quarter  $54400  $433.47 Second Quarter  $43393  $320.09 Second Quarter  $54355  $360.00
Thid Quarter  $60593  $435.52 Thid Quarter  $44399  $348.43 Third Quarter 52672 $426.47
Fourth Quarter  $59259  $448.10 Fourth Quarter  $45295  $325.35 Fourth Quarter  $47700 35314

As of Apri 12, 2018, there were 1883 shareholders of record of our Common Stock and 17 sharsholders o record of our Class A Stock. The closing sales price or the
‘Gommon Stock on that date was $325.05.

We have never paid cash diidends and do ot antiipate paying any in the forssesable future.
SEC Form 10-K 2018 Annual Sharsholdor Meoting
Acopy of our 2017 Annual Report on Form 10-K flsd with the Securities and Exchange Commission (which  The Annual Moating will be held on June 8, 2018 at

forms part of this 2017 Annual Report o Shareholders and is incorporated herein by reference) is avaiable 1030 a.m., Eastern Time, at the Westchester Marriott Hote,
without charge from the Regeneron Investor Relations Department, eachable via invst@rageneron.com. 670 White Plains Road, Tarrytown, New York 10591,

Shareholdors’ Inquiries
Inguiiesrlaing 10 stock ranstr o lost certficatss an noioes of changes of acirss should bs difected 1 our Transfer Agent, American Stock Transfer & Trut Co.,

€201 15th Avens, Brookiyn, New York 11219, (800) 9375445, ww amslock com/maln. General information rogareing the Company, recent press releases and SEC

fiings are avaiable on our website at Wk egeneron.com, o can bs oblained by Gontacting out nvestr Relations Department at(914) 47-774 or invest@regeneron.com.

Corporate Office Transfor Agent and Registrar Independent Registered Public Accounting Firm
777 Old Saw Mil River Road American Stock Transfer & Trust Go. PricswaterhoussCoopers LLP

Tarrytown, New York 10591-707 6201 15th Avenue

(914) 8477400 Brookiyn, New York 11219

'REGENERON", Science to Medicing® and the folowing are registered trademarks of Regenaron Pharmaceuticals, Inc.: EYLEA®, VelociGene®, Velocimmune®, VelociSulte® and
Regeneron Genelics Center”, PRALUENT, DUPIXENT®, and KEVZARA® are registered trademarks of Sanof.
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